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TITLE  6— AGRICULTURAL  CREDIT 

Chapter  IV — Commodity  Stabilization 
Service  and  Commodity  Credit  Cor¬ 
poration,  Department  of  Agricul¬ 
ture 

Subchapter  B — Loans,  Purchases,  and  Other 
Operations 

[  1956  C.  C.  C.  Wheat  Bulletin  A,  Amdt.  1  ] 

Part  421 — Grains  and  Related 
Commodities 

Subpart — 1956-Crop  Wheat  Price 
Support  Program 

DEFINITIONS 

The  following  amendment  to  Wheat 
Bulletin  A  (21  F.  R.  331)  for  the  1956 
crop  of  wheat  is  made  in  order  to  incor¬ 
porate  the  changes  in  the  definition  of 
“wheat  acreage”  made  by  amendment  to 
the  regulations  for  wheat  marketing 
quotas  for  the  1956  crop  of  wheat  which 
permits  a  second  visit  to  the  farm  at  no 
cost  to  the  producer  where  first  inspec¬ 
tion  shows  an  acreage  of  wheat  in  excess 
of  the  farm  acreage  allotment. 

Section  421.1628  (g)  is  amended  as 
follows: 

§  421.1628  Definitions.  *  *  * 

(g)  Wheat  acreage.  Means  any  acre¬ 
age  of  seeded  or  self -seeded  (volunteer) 
wheat  excluding  any  acreage  (1)  of  a 
wheat  mixture  in  wheat-mixture  coun¬ 
ties,  or  of  a  mixture  of  other  grains  and 
wheat  in  non-wheat-mixture  counties 
which  does  not  contain  enough  wheat 
to  cause  the  grain  to  be  graded  as 
“mixed  grain”  under  the  Official  Grain 
Standards  of  the  United  States  (7  CFR 
Part  26),  (2)  of  wheat  cover  crop,  <3) 
in  case  of  a  delayed  notice  of  the  1956 
acreage  of  wheat,  of  unharvested  wheat 
plowed  or  disced  under  within  15  days 
after  such  notice  has  been  mailed  to 
the  operator  of  the  farm,  and  (4)  of 
unharvested  wheat  in  excess  of  the  allot¬ 
ment  which  is  completely  destroyed  by 
some  cause  beyond  the  control  of  the 
operator  prior  to  30  days  before  the  date 
wheat  harvest  normally  begins  in  the 
county  (as  determined  under  paragraph 
<f>  of  this  section)  or  within  15  days 
after  notice  of  the  acreage  of  wheat  is 
mailed  to  the  operator  of  the  farm,  un¬ 
less  the  operator  or  his  representative 
indicates  to  the  county  ASC  office  or  to 
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an  authorized  representative  thereof  that 
such  destroyed  acreage  should  be  classi¬ 
fied  as  wheat  acreage.  Notice  of  1956 
Acreage  of  Wheat  (Form  CSS-597),  if 
practicable,  should  be  mailed  to  the  op¬ 
erator  of  the  farm  on  which  the  first 
inspection  shows  there  is  an  excess  acre¬ 
age  of  wheat  at  least  15  days  prior  to  the 
date  established  under  paragraph  (f)  of 
this  section  for  utilizing  wheat  acreage 
as  wheat  cover  crop ;  however,  if  for  any 
reason  the  notice  is  not  so  mailed  it  shall 
be  mailed  as  soon  thereafter  as  possible 
and  upon  mailing  shall  be  fully  effective 
and  construed  as  a  delayed  notice  under 
this  paragraph. 

(Sec.  4,  62  Stat.  1070  as  amended;  15  U.  S.  C., 
1714b.  Interprets  or  applies  sec.  5,  62  Stat. 
1072,  secs.  401,  408,  63  Stat.  1054,  68  Stat. 
904;  15  U.  S.  C.  714c,  7  U.  S.  C.  1421,  1428, 
1374) 

Done  at  Washington,  D.  C.,  this  5th 
day  of  March  1956. 

[seal]  Walter  C.  Berger, 

Acting  Executive  Vice  President. 

[F.  R.  Doc.  56-1809;  Filed,  Mar.  8,  1956; 

8:49  a.  m.] 

TITLE  19 — CUSTOMS  DUTIES 

Chapter  I — Bureau  of  Customs, 
Department  of  the  Treasury 

[T.  D.  54038) 

Part  9 — Importations  by  Mail 

Part  10 — Articles  Conditionally  Free, 
Subject  to  Reduced  Rate,  Etc. 

EXPORTATION  BY  MAIL 

For  various  exportations  by  mail  of 
merchandise  previously  imported,  the 
Customs  Regulations  provide  for  return 
of  the  merchandise  to  customs  custody 
prior  to  exportation  and  for  customs  su¬ 
pervision  of  such  exportations  by  mail. 

To  consolidate  references  to  such  pro¬ 
visions  and  to  make  a  specific  provision 
for  one  such  procedure,  the  Customs 
Regulations  are  amended  as  follows: 

1.  Paragraph  (a)  of  §  9.11  is  amended 
by  substituting  the  following  sentence 
for  the  last  sentence:  “See  §§8.45  and 
22.27  of  this  chapter;  and  as  to  articles 
released  from  continuous  Government 
custody  for  which  return  to  customs  cus- 
( Continued  on  next  page) 
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tody  is  appropriate  prior  to  exportation, 
see  §§  10.8,  10.17,  10.38,  and  22.33  of  this 
chapter.” 

(R.  S.  161,  251,  sec.  624,  46  Stat.  759;  5  U.  S.  C. 
22,  19  U.  S.  C.  66.  1624) 

2.  Section  10.38  is  amended  by  adding 
a  new  paragraph  (e)  as  follows: 

(e)  If  the  articles  are  to  be  exported 
by  mail  or  parcel  post,  the  package  con¬ 
taining  the  articles  must  be  mailed  under 
customs  supervision  after  examination. 
Waiver  of  the  right  to  withdraw-  the 
package  from  the  mails  shall  be  endorsed 
on  each  package  to-be  so  exported  and 
signed  by  the  exporter. 

(R.  S.  161,  251,  sec.  624,  46  Stat.  759;  5  U.  S.  C. 
22,  19  U.  S.  C.  66,  1624.  Interprets  or  applies 
690,  as  amended;  19  U.  S.  C.  1308) 

[seal]  Ralph  Kelly, 

Commissioner  of  Customs. 

Approved:  March  2,  1956. 

David  W.  Kendall, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  56-1798;  Filed,  Mar.  8,  1956; 
8:46  a.  m.] 
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TITLE  21 — FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis- 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

Subchapter  C — Drugs 

Part  146 — General  Regulations  for  the 

CERTIFICATION  OF  ANTIBIOTIC  AND  ANTI- 

biotic -Containing  Drugs 

Part  146c — Certification  of  Chlortet- 
racycline  (or  Tetracycline)  and 
Chlortetracycline-  (or  Tetracy¬ 
cline-)  Containing  Drugs 

MISCELLANEOUS  AMENDMENTS 

By  virtue  of  the  authority  vested  in 
the  Secretary  of  Health,  Education,  and 
Welfare  by  the  Federal  Food,  Drug,  and 
Cosmetic  Act  (sec.  507,  59  Stat.  463,  as 
amended  by  61  Stat.  11,  63  Stat.  409,  67 
Stat.  389;  sec.  701,  52  Stat.  1055;  21 
U.  S.  C.  357,  371)  and  delegated  to  the 
Commissioner  of  Food  and  Drugs  by  the 
Secretary  (20  F.  R.  1996),  the  regula¬ 
tions  for  certification  of  antibiotic  and 
antibiotic-containing  drugs  (21  CFR 
Parts  146,  146c;  21  F.  R.  131,  609)  are 
amended  as  indicated  below: 

1.  In  §  146.26  Animal  feed  containing 
penicillin  *  *  *,  paragraph  (b)  (6)  and 
(7)  are  changed  to  read  as  follows: 

(6)  It  is  intended  for  use  solely  in  the 
prevention  of  chronic  respiratory  disease 
(air-sac  infection)  and  hexamitiasis  in 
poultry,  bacterial  swine  enteritis,  and/or 
bacterial  calf  diarrhea ;  its  labeling  bears 
adequate  directions  and  warnings  for 
such  use,  and  it  contains,  per  ton  of  feed, 
not  less  than  50  grams  of  chlortetracy¬ 
cline  or  oxy tetracycline  or  a  combination 
of  such  drugs.  If  it  contains  not  less 
than  100  grams  of  chlortetracycline  it 
may  also  be  represented  for  use  as  an 
aid  in  the  prevention  of  synovitis  in 
poultry.  When  intended  for  the  uses 
specified  in  this  subparagraph,  it  may 
also  contain,  in  the  amount  specified, 
one,  but  only  one,  of  the  ingredients  pre¬ 
scribed  by  paragraph  (a)  of  this  section. 

(7)  It  is  intended  for  use  solely  as  a 
treatment  for  chronic  respiratory  dis¬ 
ease  (air-sac  infection),  infectious  si¬ 
nusitis,  blue  comb  <  nonspecific  infectious 
enteritis,  mud  fever) ,  and  hexamitiasis  in 
poultry,  and/or  bacterial  swine  enteritis; 
its  labeling  bears  adequate  directions  and 
warnings  for  such  use;  and  it  contains, 
per  ton  of  feed,  not  less  than  100  grams 
of  chlortetracycline  or  oxytetracycline 
or  a  combination  of  such  drugs  or  not 
less  than  75  grams  of  streptomycin  and 
15  grams  of  penicillin.  If  it  contains  not 
less  than  200  grams  of  chlortetracycline 
per  ton  of  feed,  it  may  also  be  repre¬ 
sented  for  use  as  an  aid  in  the  control 
of  synovitis  in  poultry.  When  intended 
for  the  uses  specified  in  this  subpara¬ 
graph,  it  may  also  contain,  in  the 
amount  specified,  one,  but  only  one,  of 
the  ingredients  prescribed  by  paragraph 
<a)  of  this  section.  If  it  is  intended  for 
use  solely  in  poultry,  it  may  contain  0.1 
percent  of  para-aminobenzoic  acid  or 
the  sodium  or  potassium  salt  of  para- 
aminobenzoic  acid;  or  if  it  is  intended 
for  continuation  of  coccidiosis  preven¬ 
tion  it  shall  contain,  in  the  amount  spe- 
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cified,  one  of  the  ingredients  prescribed 
by  subparagraph  (1)  of  this  paragraph. 

2.  In  §  146c. 205  Chlortetracycline 

powder  *  *  *,  paragraph  (f)  (5)  is 

amended  by  adding  thereto  the  follow¬ 
ing  new  subdivision: 

(vi)  Synovitis  in  poultry. 

3.  In  §  146c.219  Crude  chlortetracy¬ 
cline  oral  veterinary,  paragraph  (f)  (4) 
is  amended  by  adding  thereto  the  fol¬ 
lowing  new  subdivision: 

(v)  Synovitis  in  poultry. 

Notice  and  public  procedure  are  not 
necessary  prerequisites  to  the  promulga¬ 
tion  of  this  order,  and  I  so  find,  since  it 
was  drawn  in  collaboration  with  inter¬ 
ested  members  of  the  affected  industry, 
since  it  relaxes  existing  requirements, 
and  since  it  would  be  against  public  in¬ 
terest  to  delay  providing  for  the  amend¬ 
ments  set  forth  above. 

I  further  find  that  animal  feeds  con¬ 
taining  antibiotic  drugs  need  not  comply 
with  the  requirements  of  sections  502 
(1)  and  507  of  the  Federal  Food,  Drug, 
and  Cosmetic  Act  in  order  to  insure  their 
safety  and  efficacy,  provided  they  are 
used  in  the  amounts  and  for  the  pur¬ 
poses  specified  in  these  amendments. 

This  order  shall  become  effective  upon 
publication  in  the  Federal  Register, 
since  both  the  public  and  the  affected  in¬ 
dustry  will  benefit  by  the  earliest  effec¬ 
tive  date,  and  I  so  find. 

(Sec.  701,  52  Stat.  1055;  21  U.  S.  C.  371) 

Dated:  March  2,  1956. 

[sealI  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

[P.  R.  Doc.  56-1794;  Filed,  Mar.  8,  1956; 

8:46  a.  m.] 

TITLE  32— NATIONAL  DEFENSE 

Chapter  V — Department  of  the  Army 

Subchapter  G^Procurement 

Part  590 — General  Provisions 
Part  592 — Procurement  by  Negotiation 

Part  597 — Termination  of  Contracts 

Part  600 — Federal,  State  and  Local 
Taxes 

Part  601 — Labor 

Part  606 — Supplemental  Provisions 

Part  607 — Army  Emergency  Facilities 
Depreciation  Board 

miscellaneous  amendments 

1.  Section  590.352  is  revised  to  read  as 
follows: 

§  590.352  Limitation  on  purchase  and 
maintenance  of  motor  vehicles  or  air¬ 
craft.  Section  16  of  the  act  approved 
August  2,  1946  (5  U.  S.  C.  78)  includes 
definite  restrictions  on  the  purchase  -or 
hire  of  passenger  motor  vehicles  or  air¬ 
craft,  and  their  maintenance,  operation, 
and  repair.  The  restrictions  and  the 
certificate  to  be  placed  on  procuring 
instruments,  are  published  in  AR  700-230 
(Army  regulations  pertaining  to  legal 
restrictions  on  the  use  of  government- 
owned,  passenger  carrying  vehicles  or 
aircraft) . 
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2.  Revise  paragraph  (c)  (1)  of 

§  592.101  and  revoke  paragraph  (e)  of 
§  592.102,  as  follows: 

§  592.101  Negotiations  as  distin¬ 
guished  from  formal  advertising.  *  *  * 

(c)  Requests  for  proposals.  (1)  When 
a  procurement  of  supplies  or  services  is 
to  be  announced  in  writing  to  prospec¬ 
tive  contractors  for  the  purpose  of  re¬ 
questing  quotations  and  other  terms  as  a 
basis  for  conducting  negotiations.  Con¬ 
tracting  Officers  will  use  DD  Form  747 
(Request  for  Quotations)  or  a  DD  Form 
746  (Request  for  Proposals  and  Pro¬ 
posal).  See  §§  16.201  and  16.203  of  this 
title. 

*  *  *  *  • 

§  592.102  General  requirements  for 
negotiation.  *  *  * 

(e)  [Revoked.] 

3.  Sections  592.104,  592.106,  592.106-1, 
592.106-2,  592.107,  592.107-2,  and  592.108 
are  added  as  follows: 

§  592.104  Aids  to  small  business  in  ne¬ 
gotiated  procurements.  To  the  maxi¬ 
mum  extent  possible,  restrictions  which 
might  prevent  small  business  participa¬ 
tion  will  be  eliminated  from  proposed 
procurements. 

§  592.106  Dissemination  of  procure¬ 
ment  information. 

§  592.106-1  Synopsis  of  proposed  pro¬ 
curements.  Synopses  of  proposed  ne¬ 
gotiated  procurements  will  be  prepared 
by  purchasing  offices  located  in  the  con¬ 
tinental  United  States  in  accordance 
with  the  requirements  of  §  591.206  of 
this  subchapter. 

§  592.106-2  Synopsis  of  contract 
awards.  Synopses  of  contract  awards  of 
negotiated  contracts  will  be  prepared  and 
distributed  as  required  by  §  591.408  of 
this  subchapter. 

§  592.107  Late  proposals  and  late  un¬ 
solicited  revisions  to  proposals.  Section 
3.107  of  this  title  is  not  applicable  to  pur¬ 
chases  of  $1,000  and  less. 

§  592.107-2  Procedure.  The  Con¬ 
tracting  Officer  shall  prepare  a  written 
recommended  course  of  action  as  pre¬ 
scribed  in  §  3.107-2  (a)  of  this  title  and 
refer  it  for  decision  to  such  other  indi¬ 
vidual  or  office  designated  by  the  com¬ 
manding  officer  of  the  installation  or 
activity  concerned. 

§  592.108  Negotiation  of  initial  pro¬ 
duction  contracts  for  technical  or  spe¬ 
cialized  military  supplies.  (a)  For  a  new 
complex  equipment  or  system  it  is  gen¬ 
erally  in  the  interest  of  the  Government 
to  have  the  same  Contractor  for  both 
research  and  development  and  initial 
production,  provided  that  the  Contractor 
has  competence  in  both  fields  and  his 
costs  are  not  unreasonable.  However, 
competition  must  be  introducted  at  the 
earliest  practicable  time  to  comply  with 
the  expressed  mandate  of  Congress  and 
to  preclude  a  narrow  base  and  unreason¬ 
able  costs.  Research  and  development 
contracts  and  production  contracts 
should  each  stand  on  their  own  merits. 
A  research  and  development  contract 
should  not  be  entered  into  on  the 
assumption  that  the  initial  production 
contract,  or  a  follow-on  supply  contract 
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will  automatically  be  awarded  without 
competition  (see  §  3.108  of  this  title) . 

(b)  While  generally  desiring  to  intro¬ 
duce  competition  at  the  time  of  the  in¬ 
itial  production  contract,  it  is  recognized 
that  for  those  important  highly  techni¬ 
cal  or  special  military  items  it  may  be 
desirable  to  retain  the  skills  and  experi¬ 
ence  of  the  research  and  development 
Contractor  on  a  negotiated  basis  through 
the  initial  production  contract  and  the 
first  supply  contract.  Such  action,  how¬ 
ever,  should  not  preclude  development 
of  a  second  source  on  the  initial  produc¬ 
tion  contract  or  the  following  supply 
contract  where  requirements  permit. 
The  determination  as  to  when  competi¬ 
tion  should  be  introduced  for  those  items 
will  largely  depend  upon  the  ability  to 
clearly  outline  what  is  desired  in  the 
way  of  the  item  itself  and  upon  the  need 
for  further  improvements  in  the  item. 

(c)  For  those  items  which  are  not  of 
an  important  technical  or  special  mili¬ 
tary  nature,  competition  should  be  in¬ 
troduced  at  the  time  of  the  initial  pro¬ 
duction  contract  and  should  follow  for 
all  supply  contracts. 

(d)  Heads  of  Procuring  Activities  will 
follow  the  above  guidance  in  the  negoti¬ 
ation  of  initial  production  contracts  for 
technical  and  specialized  military  sup¬ 
plies. 

4.  Section  592.151  is  revised  and 
§§  592.151-1  and  592.151-2  are  revoked, 
as  follows: 

§  592.151  Statement  of  contingent  or 
other  fees.  The  prescribed  procedure 
with  respect  to  obtaining  information 
concerning  contingent  or  other  fees  paid 
by  suppliers  or  contractors  for  soliciting 
or  securing  Government  contracts,  in¬ 
cluding  the  use  of  Standard  Form  119 
(Contractor’s  Statement  of  Contingent 
or  Other  Fees  for  Soliciting  or  Securing 
or  Resulting  From  Award  of  Contract) 
is  set  forth  in  Subpart  E,  Part  590  of 
this  subchapter. 

§  592.151-1  Synopsis  of  proposed  pro¬ 
curements  and  awards.  [Revoked.] 

§  592.151-2  Synopsis  of  awards.  [Re¬ 
voked.] 

5.  Sections  592.152,  592.153,  592.154, 
592.155,  and  592.156  are  revised  to  read 
as  follows: 

§  592.152  F.  o.  b.  purchasing  policy. 
The  policy  with  respect  to  purchasing 
f.  o.  b.  origin  or  destination  is  set  forth 
in  §  1.306  of  this  title. 

§  592.153  Qualified  products.  Qual¬ 
ified  Products  Lists  may  be  used  in  pro¬ 
curement  by  negotiation  in  accordance 
with  the  policy  and  procedures  set  forth 
in  Subpart  E,  Part  2  of  this  title,  and 
Subpart  E,  Part  591  of  this  subchapter. 

§  592.154  Awards;  selection  of  con¬ 
tractors.  The  policy  of  the  Department 
of  the  Army  with  respect  to  the  selection 
of  contractors  is  prescribed  in  §  1.307 
of  this  title  and  §  590.307  of  this  sub¬ 
chapter. 

§  592.155  Submission  of  information 
on  equal  or  identical  bids.  See  §  591.406- 
4  (b)  of  this  subchapter,  relating  to  pro¬ 
curement  by  formal  advertising,  the  pro¬ 
visions  of  which  are  similarly  applicable 
to  procurement  by  negotiation. 


§  592.156  Increase  or  decrease  in 
specified  quantity.  Negotiated  contracts 
may  contain  a  clause  providing  for  in¬ 
creases  or  decreases  in  the  quantities 
specified  in  the  contracts  at  the  option  of 
the  Government.  The  maximum  per¬ 
centage  of  such  increases  or  decreases 
will  be  subject  to  negotiation. 

6.  Sections  592.157,  592.158,  597.603, 
597.603-3,  597.604,  597.604-1  are  revoked, 
as  follows: 

§  592.157  Submission  of  information 
on  equal  or  identical  bids.  [Revoked.] 

§  592.158  Increase  or  decrease  in 
specified  quantity.  [Revoked.] 

§  597.603  Inventory  schedules.  [Re¬ 
voked.] 

§  597.603-3  Inventory  descriptions. 
[Revoked.] 

§  597.604  Plant  clearance  period. 
[Revoked.] 

§  597.604-1  Rejection  of  inadequate 
schedules.  [Revoked.] 

7.  Sections  600.450,  600.451,  and 
600.451-1  are  added  as  follows: 

§  600.450  Contract  clause  relating  to 
Indiana  state  gross  income  tax.  (a)  The 
following  paragraph  (g)  shall  be  in¬ 
cluded  in  all  Department  of  the  Army 
negotiated  fixed-price  supply  contracts 
containing  §  11.401  of  this  title,  which 
provide  for  shipment  by  the  Contractor, 
or  by  the  Government,  of  supplies  from 
points  within  the  State  of  Indiana  to 
points  outside  of  that  State  pending 
rendition  of  a  court  decision  in  a  tax 
case  involving  the  legality  of  the  tax  as 
applied  to  purchases  by  the  Govern¬ 
ment: 

(g)  The  Indiana  Gross  Income  and  Bonus 
Tax  is  hereby  construed,  for  the  purpose  of 
this  clause,  to  be  a  direct  tax  as  defined  in 
paragraph  (a)  of  this  clause.  All  contract 
prices  for  supplies  to  be  furnished  hereunder 
shall  include  such  Indiana  Gross  Income 
and  Bonus  Taxes  as  are  imposed  by  the  State 
of  Indiana.  The  Contractor  agrees,  how¬ 
ever,  in  any  instance  where  the  State  seeks 
to  impose  such  tax  on  receipts  from  supplies 
which  are  shipped  outside  the  State  of  In¬ 
diana  either  by  the  Contractor,  or  the  Gov¬ 
ernment,  to  pay  such  taxes  under  protest. 
The  Contractor  further  agrees,  as  directed  by 
the  Contracting  Officer  to  do  so,  to  take  all 
necessary  action,  in  cooperation  with  and 
for  the  benefit  of  the  Government,  to  secure 
a  refund  of  such  tax,  in  which  event  the 
Government  agrees  to  reimburse  the  Con¬ 
tractor  for  any  and  all  reasonable  expenses 
incurred  at  the  direction  of  the  Contracting 
Officer.  In  the  event  the  State  of  Indiana 
exempts  the  Contractor  for  payment  of  such 
tax,  or  in  the  event  the  Contractor  is  suc¬ 
cessful  in  securing  a  refund  of  ^Tich  tax,  the 
Contractor  agrees  to  reimburse  the  Govern¬ 
ment  for  the  amount  of  such  tax  and  any 
interest  refunded.  In  the  event  of  admin¬ 
istrative  proceedings  or  litigation  concern¬ 
ing  such  tax,  the  Contractor  shall  keep  the 
Contracting  Officer  informed  thereof  and 
shall  authorize  representatives  of  the  Gov¬ 
ernment  to  collaborate  with  counsel  for  the 
Contractor  in  settling  or  prosecuting  claims 
for  refund  of  such  tax. 

(b)  The  clause  set  forth  above  need 
not  be  included  in  invitations  for  bids 
issued  in  connection  with  formally  ad¬ 
vertised  procurements.  However,  where 
the  contract  of  the  successful  bidder  pro¬ 
vides  for  shipment  by  the  Contractor, 


or  by  the  Government,  of  supplies  from 
points  within  the  State  of  Indiana  to 
points  outside  of  the  State,  the  con¬ 
tract  may  be  amended  to  include  an  ap¬ 
propriate  clause  which  will  insure  that 
the  Contractor  will  pay  under  protest  any 
Indiana  Gross  Income  and  Bonus  Tax 
imposed  by  the  State  of  Indiana. 

(c)  There  shall  be  included  in  each 
cost-reimbursement  type  contract  pro¬ 
viding  for  shipment  by  the  Contractor, 
or  by  the  Government  of  supplies  from 
points  within  the  State  of  Indiana  to 
points  outside  of  that  State,  an  appro¬ 
priate  clause  to  insure  that  the  Contrac¬ 
tor  will  pay  under  protest  any  Indiana 
Gross  Income  and  Bonus  Tax  imposed 
by  the  State  of  Indiana. 

(d)  Each  purchasing  activity  shall 
keep  an  appropriate  accounting  of  all 
contracts  in  which  a  special  clause  treat¬ 
ing  the  Indiana  Gross  Income  and  Bonus 
Tax  is  included. 

§  600.451  Connecticut  sales  and  use 
tax. 

§  600.451-1  Procedure  to  be  followed 
during  litigation,  (a)  Litigation  is  in 
progress  in  the  State  of  Connecticut  to 
determine  the  application  of  the  Con¬ 
necticut  sales  and  use  tax  to  Government 
facilities  contracts.  The  primary  issue 
is  whether  the  sales  or  use  tax  applies  to 
facilities  acquired  by  the  Government 
Contractors  for  Government  account. 
The  Government  contends  that  neither 
tax  is  applicable  because  under  the  terms 
of  the  contract,  title  passes  directly  to 
the  Government  from  the  vendor  of  the 
facilities  and  never  effectively  vests  in 
the  Contractor.  In  the  alternative,  it  is 
asserted  that  if  the  Contractor  is  held 
to  be  the  purchaser,  the  sale  tax  does  not 
apply  because  the  sale  to  the  Contractor 
is  exempt  by  statute  as  a  sale  for  resale, 
and  that  the  use  tax  does  not  apply  be¬ 
cause  there  is  no  exercise  by  the  Con¬ 
tractor  of  any  right  or  power  over  the 
property  incident  to  ownership  except 
an  exempt  resale  of  the  property  in  the 
regular  course  of  business.  The  Govern¬ 
ment  also  is  asserting  the  constitutional 
issue  of  whether  a  use  tax,  measured  by 
the  cost  of  Government-owned  facilities, 
can  be  imposed  upon  a  Contractor  in 
possession  of  such  Government  property. 

(b)  Contracting  Officers  will  instruct 
Contractors  that  the  following  proce¬ 
dures  will  be  in  force  pending  disposition 
of  the  aforementioned  litigation: 

(1)  Neither  the  sales  nor  the  use  tax 
should  be  paid,  and  the  Contractor  will 
notify  the  Contracting  Officer  immedi¬ 
ately  of  any  attempt  by  the  State  of 
Connecticut  to  collect  the  taxes.  If  an 
attempt  is  made  to  collect  the  taxes,  the 
Contractor  will,  in  the  absence  of  specific 
instructions  to  the  contrary,  file  in  the 
Superior  Court  for  Hartford  County  an 
appeal  from  any  deficiency  assessment 
together  with  a  request  for  a  continuance 
until  the  completion  of  the  litigation. 

(2)  Taxes  paid  by  the  Contractor  prior 
to  receipt  by  him  of  the  instructions 
contained  in  subparagraph  (1)  of  this 
paragraph,  or  of  substantially  similar 
instructions  heretofore  published  may 
be  reimbursed.  In  that  event  the  Con¬ 
tractor  will  be  required  to  determine  the 
total  amount  of  such  taxes  paid  by  him 
and  reimbursed  by  the  Government  and 
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to  record  the  amount  in  his  books  as  a 
contingent  liability  to  the  Government, 
with  an  offsetting  contingent  claim 
against  the  State  of  Connecticut.  The 
claim,  however,  will  not  be  filed  with  the 
State  unless  and  until  the  litigation  now 
in  process  is  resolved  in  favor  of  the  gov¬ 
ernment.  If  resolved  against  the  Gov¬ 
ernment,  the  contingent  accounts  should 
be  written  off  and  no  further  action 
taken. 

(3)  Contractor  claims  for  reimburse¬ 
ment  of  the  subject  taxes  paid  after  re¬ 
ceipt  of  the  aforementioned  instructions 
will  be  suspended  pending  outcome  of 
the  litigation. 

(4)  If  a  refund  is  secured  by  the  Con¬ 
tractor  during  the  active  life  of  the  con¬ 
tract,  the  Contracting  Officer  will  insure 
that  the  Government  receives  credit.  If 
the  litigation  is  settled  in  favor  of  the 
Government  but  refund  has  not  been  se¬ 
cured  by  the  Contractor  at  the  time  of 
the  completion  of  the  contract,  credit 
to  the  Government  will  be  taken  on  the 
final  voucher.  If  the  litigation  is  not 
settled  at  the  time  the  contract  is  com¬ 
pleted,  the  final  cost  statement  will  note 
the  potential  credit  to  the  Government 
and  it  thereafter  will  be  the  responsibil¬ 
ity  of  the  Contracting  Officer  to  effect 
collection  from  the  Contractor  if  and 
when  the  litigation  is  settled  in  favor  of 
the  Government. 

(c)  All  contracts  involved,  will  be 
examined  to  insure  the  inclusion  of  ap¬ 
propriate  language  to  provide  that  af¬ 
fected  Contractors  shall  be  reimbursed 
for  any  interest  and  penalties,  and  for 
any  reasonable  cost  of  litigation  incurred 
with  the  approval  of  the  Contracting 
Officer  on  advice  from  The  Judge  Advo¬ 
cate  General. 

(d)  The  Judge  Advocate  General,  De¬ 
partment  of  the  Army,  ATTN:  Chief, 
Procurement  Law  Division,  will  be  ad¬ 
vised  immediately  of  any  deficiency  as¬ 
sessment  anticipated  or  made. 

8.  Section  601.602  and  the  opening 
portion  of  §  601.652  (a)  are  revised  to 
read  as  follows: 

§  601.602  Applicability.  The  publica¬ 
tion  “Walsh-Healey  Public  Contracts 
Act,  Rulings  and  Interpretations  No.  3” 
with  amendments  may  be  obtained  from 
the  United  States  Department  of  Labor 
Regional  Offices  listed  in  §  601.653. 

§  601.652  List  of  debarred,  ineligible, 
and  suspended  bidders,  (a)  The  con¬ 
solidated  list  issued  by  the  Office  of  the 
Assistant  Secretary  of  the  Army  (Logis¬ 
tics)  (Assistant  Judge  Advocate  General) 
in  accordance  with  §  590.601  of  this  sub¬ 
chapter  will  include  the  following : 

*  *  *  *  * 

9.  In  §  601.653,  change  that  portion 
pertaining  to  Region  IX,  and  add  new 
§§  606.109  and  606.109-1,  as  follows: 

§  601.653  Wage  and  Hour  and  Public 
Contracts  Divisions  of  the  United  States 
Department  of  Labor  Regional  Offices; 
geographical  jurisdictions  and  addresses 
of  regional  directors. 

***** 

Region  IX:  Arizona,  California,  Idaho, 
Montana,  Nevada,  Oregon,  Utah,  Washing¬ 
ton — 329  Appraisers  Building,  630  Sansome 
Street,  San  Francisco  11,  Calif. 

•  *  *  *  * 


<  FEDERAL  REGISTER 

§  606.109  Purchase  by  CPFF  contrac¬ 
tors.  CPFF  (Cost-Plus-a-Fixed-Fee) 
Contractors  should  be  encouraged  to  use 
one  of  the  following  methods  of  pur¬ 
chasing  in  order  to  reduce  administra¬ 
tive  costs,  expedite  procurement,  and 
effect  savings  in  personnel: 

(a)  Issue  their  own  purchase  order 
directly  to  a  Federal  Supply  Service  FSS ) 
Contractor  stating  they  have  a  CPFF 
contract  with  the  Government  and  re¬ 
questing  acceptance  of  the  purchase  or¬ 
der  on  the  basis  of  the  same  prices,  terms, 
and  conditions  as  the  Government  ob¬ 
tains  under  the  pertinent  FSS  contract. 

(b)  CPFF  Contractor’s  open  end  con¬ 
tracts  used  by  him  in  his  commercial  op¬ 
erations,  or  executed  for  the  purpose  of 
the  CPFF  contract  performance,  pro¬ 
vided  they  have  been  entered  into  on  a 
competitive  basis  and  the  prices  are  the 
most  favorable  prices  obtainable. 

(c)  The  Department  of  the  Army  open 
end  and  call  type  contracts,  on  the  same 
basis  as  FSS  contracts  in  paragraph  (a) 
of  this  section. 

§  606.109-1  Placing  of  orders.  Orders 
placed  against  the  types  of  open  end 
and  call  type  contracts  specified  in 
§  606.109  will  meet  any  requirements  of 
securing  competition  on  purchases  by 
the  CPFF  Contractor.  Any  require¬ 
ments  for  securing  and  recording 
competitive  bids  or  proposals  will  be 
considered  to  have  been  met  where  pro¬ 
curement  is  made  against  properly  exe¬ 
cuted  open  end  or  call  type  contracts  of 
the  types  noted.  However,  the  prefer¬ 
ence  as  to  type  of  open  end  or  call  type 
contract  among  those  enumerated  in 
§  606.109  of  this  part  should  be  periodi¬ 
cally  reviewed-  (not  more  often  than 
each  6  months)  to  insure  that  the  type 
most  advantageous  to  the  Government 
will  be  used. 

10.  Sections  606.301-2,  606.301-3, 

606.302  (b)  (5)  (ii)  (b),  and  606.303-1 
are  revised  to  read  as  follows: 

§  606.301-2  Report  forms.  Reports 
will  be  prepared  on  the  following  forms 
which  will  be  stocked  in  adjutant  gen¬ 
eral  publications  depots: 

(a)  DD  Form  350  (Individual  Procure¬ 
ment  Action  Report). 

(b)  DA  Form  377  (Monthly  Summary 
of  Procurement  Actions). 

§  606.301-3  Records  disposition.  AR 
345-280  (Army  Regulations  pertaining 
to  maintenance  and  disposition  of  sup¬ 
ply  administration  files). 

.  §  606.302  Procurement  action.  *  *  * 
(b)  *  *  * 

(5)  *  *  * 

(ii)  *  *  * 

(b)  When  making  a  change,  irrespec¬ 
tive  of  dollar  value,  to  contracts  for  re¬ 
search  and  development  or  industrial 
mobilization. 

***** 

§  606.303-1  General,  (a)  DD  Form 
350  will  be  prepared  for  all  actions  de¬ 
fined  in  §  606.302  of  this  part  which  have 
a  value  of  $10,000  or  more.  (An  excep¬ 
tion  to  the  general  requirement  and  the 
subject  of  separate  instructions,  are  ac¬ 
tions  of  the  Quartermaster  Corps  which 
have  a  dollar  value  of  $10,000 -through 
$25,000  and  which  relate  to  the  procure- 
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ment  of  perishable  subsistence  by  Quar¬ 
termaster  Market  Centers  only. ) 

(b)  DD  Form  350  will  be  prepared  for 
the  following  actions  without  regard  to 
dollar  value: 

(1)  Actions  relating  to  contracts  for 
research  and  development  or  industrial 
mobilization. 

(2)  Letter  contracts. 

(3)  Definitive  contracts  superseding 
letter  contracts,  without  regard  to 
whether  additional  funds  are  obligated. 

11.  Subpart  M  is  added  to  Part  606, 
as  follows: 

Subpart  M — Treatment  of  Depreciation  on  Emer¬ 
gency  Facilities  Covered  by  Certificates  of 

Necessity  for  Contract  Pricing  Purposes. 

Sec. 

606.1301  Purpose. 

606.1302  Defense  Mobilization  Order  No. 

III-l. 

600.1303  Applicability. 

606.1303- 1  Basic  principles. 

606.1303- 2  Procedures. 

606.1304  Implementation. 

606.1305  Function  of  the  Board. 

§  606.1301  Purpose.  This  subpart 
sets  forth  Department  of  the  Army 
policy  with  respect  to  Defense  Mobiliza¬ 
tion  Order  No.  III-l  and  Department  of 
Defense  implementation  thereof  (Part 
81  of  this  title),  and  establishes  within 
the  Department  of  the  Army  a  Board  to 
act  upon  cases  with  respect  to  the  extent 
to  which  accelerated  amortization  may 
be  allowed  as  a  cost  in  negotiated  con¬ 
tract  pricing. 

§  606.1302  Defense  Mobilization  Or¬ 
der  No.  III-l.  Defense  Mobilization  Or¬ 
der  No.  III-l  (former  DMO-11),  as 
amended,  provides  in  part  as  follows: 

6.  For  the  purpose  of  cost  computations 
in  negotiated  contract  pricing,  true  depreci¬ 
ation,  which  includes  any  extraordinary 
obsolescense  reasonably  assignable  to  the 
emergency  period,  is  allowable.  Any  accel¬ 
erated  amortization  of  depreciation  which 
is  in  excess  of  true  depreciation,  regardless 
of  whether  such  excess  is  included  in  tax 
amortization  certificates,  is  not  allowable 
as  an  element  of  cost  in  negotiated  contract 
pricing. 

7.  It  is  recognized  that  cost  determination 
in  negotiated  contract  pricing  is  a  function 
of  the  procurement  agency  concerned.  With 
respect  to  facilities  to  be  used  in  the  per¬ 
formance  of  negotiated  contracts  for  which 
certificates  have  been  or  will  be  issued,  the 
procurement  agencies  concerned  will,  to  the 
extent  required  for  the  purpose  of  cost  com¬ 
putations  in  connection  with  the  negotiation 
of  contract  prices,  have  the  responsibility 
for  determining  true  depreciation.  The  Of¬ 
fice  of  Defense  Mobilization  will,  on  request, 
furnish  the  procurement  agency  concerned 
with  such  information  as  it  has  or  is  readily 
available  to  it  which  is  pertinent  to  the 
determination  of  true  depreciation. 

§  606.1303  Applicability.  (a)  The 
principles  and  procedures  set  forth  be¬ 
low  shall  be  applicable  in  the  considera¬ 
tion  of  costs  for  purposes  of  pricing  or 
repricing  of  all  negotiated  contracts  of 
the  Department  of  the  Army,  the  per¬ 
formance  of  which  requires  the  use  of 
emergency  facilities.  The  term  “negoti¬ 
ated  contracts”  as  used  herein  means  all 
contracts,  other  than  those  awarded 
pursuant  to  formal  advertising,  in  which 
costs  are  a  factor  in  contract  pricing; 
it  includes  cost-reimbursement-type 
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contracts,  contracts  containing  price 
determination  clauses,  incentive -type 
contracts,  and  fixed  price  contracts 
where  estimated  costs  are  used  in  nego¬ 
tiating  firm  prices.  It  also  covers  sub¬ 
contracts  of  the  same  type  as  prime  con¬ 
tracts  to  the  extent  that  the  policies  of 
the  respective  military  departments 
make  their  representatives  responsible 
for  the  approval  or  disapproval  of  prices 
or  costs  of  such  subcontracts.  With  re¬ 
spect  to  subcontracts  under  negotiated 
prime  contracts  the  procurement  agency 
concerned  has  no  greater  responsibility 
than  heretofore. 

(b)  These  principles  and  procedures 
shall  be  applicable  to  all  negotiated  con¬ 
tracts  placed  after  July  1,  1954  and  to 
all  existing  negotiated  contracts  (in¬ 
cluding  letters  of  intent)  at  that  date 
where  firm  prices  have  not  been  finally 
determined  or  redetermined  and  to  all 
existing  cost-reirpbursement  type  con¬ 
tracts  not  completed  at  that  date  except 
as  to  predetermined  overhead  rates  or 
fixed  amounts  of  overhead  which  have 
finally  been  agreed  upon  for  particular 
periods. 

§  606.1303-1  Basic  principles.  (a) 
The  meaning  of  the  term  “true  deprecia¬ 
tion”  as  used  in  the  above-referenced 
Defense  Mobilization  Order,  shall  con¬ 
form  to  the  generally  accepted  concept 
of  depreciation  accounting  which  may 
be  defined  as  follows:  A  system  of  ac¬ 
counting  which  aims  to  distribute  to  the 
cost  of  operations,  the  cost  of  capital 
assets  calculated  to  have  expired  for  any 
accounting  period  because  of  such  causes 
as  wear  and  tear,  action  of  the  elements, 
and  prospective  inadequacy  or  obsoles¬ 
cence.  Obsolescence  of  facilities  may  be 
brought  about  by  reduced  economic  util¬ 
ity  of  facilities  without  loss  of  produc¬ 
tive  utility,  such  as  by  technological 
changes  effecting  the  demand  for  the 
products  of  an  industry,  as  well  as  by 
changes  affecting  the  economic  use  of 
individual  machines.  Special  require¬ 
ments  for  relocation  of  facilities  may 
also  result  in  obsolescence. 

(b)  Obsolescence  of  emergency  facili¬ 
ties  because  of  prospective  loss  of  eco¬ 
nomic  utility  after  the  emergency  period 
is  a  special  hazard  in  some  industries. 
However,  in  some  cases  possible  over¬ 
capacity  in  an  industry  is  really  repre¬ 
sented  in  preexisting  facilities  which  are 
in  fact  obsolete;  in  such  cases  the  new 
facilities  may  be  expected  to  displace  the 
old  facilities  after  the  emergency,  and 
it  may  not  be  said  necessarily  that  there 
is  extraordinary  obsolescence  applicable 
to  the  new  facilities  during  the  emer¬ 
gency  period.  In  cases  where  the  intro¬ 
duction  of  emergency  facilities  may 
cause  prospective  obsolescence  of  exist¬ 
ing  facilities  after  the  emergency  period 
(when  such  existing  facilities  are  not  al¬ 
ready  obsolete,  in  fact),  true  deprecia¬ 
tion  for  emergency  facilities  should  not 
include  allowances  for  prospective 
extraordinary  obsolescence  of  the  exist¬ 
ing  facilities;  however,  in  such  cases 
extraordinary  obsolescence  applicable  to 
the  existing  facilities,  when  used  in  mil¬ 
itary  production,  should  be  considered 
separately  to  the  extent  appropriate  in 
the  circumstances. 

(c)  In  the  case  of  emergency  facilities 
covered  by  Certificates  of  Necessity,  for 


the  purpose  of  depreciation  computa¬ 
tions  in  contract  pricing,  an  arbitrary 
assignment  of  5  years  from  date  of  com¬ 
pletion  of  construction  or  acquisition  of 
the  respective  facilities  shall  be  made  as 
representing  the  period  of  the  emer¬ 
gency.  The  entire  cost  of  such  facilities 
first  shall  be  fairly  apportioned  as  be¬ 
tween  the  emergency  period  and  the 
postemergency  period;  secondly,  the 
portion  of  the  cost  of  such  facilities 
assigned  to  the  emergency  period  shall 
be  prorated  over  the  fiscal  periods  thereof 
for  purpose  of  determining  overhead 
costs  in  any  fiscal  period  to  be  allocated 
to  the  cost  of  performance  of  defense  or 
other  contracts. 

(d)  The  allocation  of  the  cost  of  facil¬ 
ities  as  between  the  emergency  period 
and  postemergency  period  shall  be  made 
with  consideration  of  the  following: 

(1)  The  estimated  prospective  post¬ 
emergency  usefulness  of  the  facilities  in 
number  of  years  of  useful  productive  life. 
Consideration  should  be  given  to  the 
postemergency  use  (both  civilian  and 
military)  which  it  is  expected  the  facili¬ 
ties  will  have.  In  this  connection,  the 
character  of  the  expected  postemergency 
use  may  be  different  than  the  emer¬ 
gency-period  use. 

(2)  The  additional  costs  of  special- 
construction  features  of  the  facilities 
fairly  assignable  exclusively  to  defense 
requirements. 

(3)  Subject  to  the  application  of  the 
principles  outlined  herein,  consideration 
shall  be  given  to  the  portion  of  the  cost 
of  emergency  facilities  certified  for  amor¬ 
tization  plus  so-called  normal  deprecia¬ 
tion  for  tax  purposes  during  the  emer¬ 
gency  period  on  the  uncertified  portion 
of  the  cost  of  such  facilities.  See  partic¬ 
ularly  paragraphs  (e)  and  (f)  of  this 
section. 

(4)  The  normal  peacetime  life  of 
facilities  having  a  normal  peacetime 
utility.  If  Bulletin  F  of  the  Bureau  of 
Internal  Revenue  is  used  in  connection 
herewith,  care  must  be  exercised  in  its 
use,  as  its  data  may  not  be  typical  of  any 
specific  contractor  or  industry,  especially 
in  the  emergency  period.  It  must  be 
emphasized  that  this  is  a  process  of  cost 
allocation  which  does  not  contemplate 
an  appraisal  of  the  resale  value  (other 
than  residual  salvage  value)  or  replace¬ 
ment  cost  of  emergency  facilities  at  the 
end  of  the  emergency  period.  Potential 
“use  value”  to  the  particular  contractor 
concerned  after  the  emergency  period 
should  be  the  primary  basis  on  which 
loss  of  economic  usefulness,  and  there¬ 
fore  true  depreciation,  is  determined. 

(e)  Certificates  of  Necessity  have  been 
issued  in  some  cases  providing  for  the 
amortization  of  emergency  facilities  for 
tax  purposes  during  the  emergency  pe¬ 
riod  in  amounts  in  excess  of  true  depre¬ 
ciation.  It  is  also  possible  that  Certifi¬ 
cates  of  Necessity  may  have  been  issued 
in  isolated  cases  providing  for  the  amor¬ 
tization  of  emergency  facilities  for  tax 
purposes  in  amounts  less  than  true  de¬ 
preciation.  Such  variances  may  be  at¬ 
tributable  to  the  granting  of  other 
incentives  than  true  depreciation,  or  to 
the  practice  of  following  industry-wide 
patterns  of  certification  without  refer¬ 
ence  to  true  depreciation  in  specific 
cases.  The  excess  of  tax  amortization 


over  estimated  true  depreciation  shall 
not  be  allowable  as  a  cost  for  the  purpose 
of  pricing  negotiated  contracts,  either 
directly  or  indirectly  as  a  factor  of  “con¬ 
tingencies”  or  profit  allowance. 

(f)  It  is  the  intent  of  this  instruction 
to  give  contractors  a  reasonable  and 
properly  allocable  allowance  to  cover  the 
estimated  loss  of  economic  usefulness 
of  their  emergency  facilities  in  produc¬ 
tion  under  defense  contracts.  The  pro¬ 
cedures  for  determining  such  allowances 
must  be  such  as  will  expedite  determi¬ 
nation;  this  requires  avoidance  of  an 
impossible  perfectionism.  There  is  no 
intent  to  limit  the  cost  allowance  to 
depreciation  that  would  be  allowable  for 
income  tax  purposes  if  there  were  no 
Certificates  of  Necessity,  nor  to  neces¬ 
sarily  require  that  the  allowance  be  be¬ 
low  tax  amortization  covered  by  certifi¬ 
cates.  Each  case  must  be  judged  on  its 
merits  in  the  light  of  these  principles. 
If  the  result  obtained  by  the  application 
of  the  principles  outlined  herein  indi¬ 
cates  substantial  justification  of  the  total 
amount  of  amortization  and  deprecia¬ 
tion  allowable  for  tax  purposes  during 
the  emergency  period,  as  a  reasonable 
measure  of  true  depreciation,  such 
amount  shall  be  accepted,  without  ad¬ 
justment,  as  true  depreciation.  In  those 
isolated  cases  where  substantial  justifi¬ 
cation  can  be  shown  for  a  larger  amount 
of  true  depreciation  than  the  total 
amount  of  amortization  and  depreciation 
allowable  for  tax  purposes  during  the 
emergency  period,  the  larger  amount 
shall  be  allowable  as  a  cost  for  purposes 
of  contract  pricing. 

(g)  Contract  pricing  for  the  post¬ 
emergency  will  be  based  upon  allowing 
as  a  cost,  depreciation  on  emergency  fa¬ 
cilities,  computed  by  allocating  the  un¬ 
depreciated  cost  of  such  facilities  at  the 
end  of  the  emergency  period  (cost  less 
true  depreciation  for  that  period)  over 
the  estimated  remaining  life  of  the 
facilities. 

§  606.1303-2  Procedures.  (a)  Cost 
determination  in  negotiated  contract 
pricing  is  a  function  of  the  procurement 
agency  concerned.  With  respect  to 
emergency  facilities  used  in  the  perform¬ 
ance  of  negotiated  contracts  for  which 
Certificates  of  Necessity  have  been  or 
will  be  issued,  the  procurement  agency 
concerned  shall  be  solely  responsible  for 
estimates  of  such  depreciation  for  con¬ 
tract  pricing  purposes  in  the  light  of  the 
principles  set  forth  herein.  The  Office 
of  Defense  Mobilization  will,  on  request, 
furnish  the  procurement  agency  con¬ 
cerned  with  such  information  as  it  has 
or  is  readily  available  to  it  which  is  per¬ 
tinent  to  the  determination  of  true  de¬ 
preciation — such  requests  should  be  held 
to  a  minimum. 

(b)  In  order  to  expedite  administra¬ 
tion  of  the  determination  of  true  depre¬ 
ciation  for  the  emergency  period  for  a 
specific  contractor,  it  will  be  appropriate 
to  make  overall  determinations  of  true 
depreciation  of  emergency  facilities  cov¬ 
ered  by  Certificates  of  Necessity  on  a 
plantwide  or  productwide  basis  of  clas¬ 
sification  of  such  facilities  by  such 
groupings  as  may  be  appropriate  in  con¬ 
sideration  of  general  similarity  of  the 
facilities  from  the  standpoint  of  length 
of  useful  productive  life. 
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( c )  In  the  case  of  contracts  to  which 
this  subpart  is  applicable  which  are  in 
force  on  1  July  1954,  price  redetermina¬ 
tions,  cost-incentive  adjustments,  and 
cost  reimbursements  may  continue  to  be 
made  in  accordance  with  the  pricing 
formula  established  in  the  initial  pricing 
negotiations,  provided  the  contractors 
are  agreeable,  and  provided  there  is  no 
evidence  that  the  contractor  has  been 
allowed  more  than  true  depreciation  in 
pricing,  either  directly  or  indirectly. 
When  costs  of  such  contracts  are  rede¬ 
termined  in  the  light  of  the  principles 
set  forth  herein,  consideration  shall  be 
given  to  possible  redeterminations  of  the 
entire  allowable  costs  and  profit  (or 
fees),  as  pricing  factors,  to  the  extent 
required  to  avoid  excessive  or  duplicate 
allowances  in  costs  or  profits  for  such 
true  depreciation.  Allowances  for  con- 
tingencies  and  profits  in  initial  price 
negotiations  in  some  cases  may  have  been 
included  indirect  allowances  for  the  ex¬ 
cess  of  true  depreciation  or  tax  amor¬ 
tization  over  normal  depreciation;  in 
such  cases  no  more  should  be  allowed  in 
total  pricing  for  this  factor  than  true 
depreciation. 

( d )  Contractor  shall  be  required  to  set 
forth  to  the  authorized  representatives 
of  the  procurement  agencies,  all  the 
pertinent  facts  having  a  bearing  on  esti¬ 
mates  of  true  depreciation  together  with 
their  evaluation  thereof.  Such  author¬ 
ized  representatives  of  the  procurement 
agencies  will  be  expected  to  exercise 
reasonable  judgment  in  their  review  and 
evaluation  of  the  facts  in  arriving  at 
estimates  of  true  depreciation,  in  the 
light  of  the  basic  principles  set  forth 
herein,  recognizing  the  impossibility  of 
having  absolutely  demonstrable  proof  of 
the  conclusions  reached. 

(e)  Where  the  emergency  facilities  of 
any  contractor  at  one  plant  or  at  one 
general  location  are  used  in  the  perform¬ 
ance  of  contracts  for  more  than  one  of 
the  military  departments,  one  of  these 
departments  shall  make  determinations 
of  true  depreciation  binding  upon  each 
other  department.  The  responsible  de¬ 
partment  shall  be  the  one,  if  any,  having 
plant  cognizance  procurement  assign¬ 
ment;  in  the  absence  of  such  assignment 
the  responsible  department  shall  be  the 
one,  if  any,  having  single-service  audit 
responsibility;  otherwise  the  responsible 
department  shall  be  the  one  having  the 
largest  interest  in  effecting  current  pro¬ 
curement  at  the  time  of  the  determina¬ 
tion.  Similarly,  each  military  depart¬ 
ment  shall  be  responsible  for  delegating 
responsibility  therein  in  a  manner  to 
avoid  duplications  in  determinations  of 
true  depreciation  within  that  depart¬ 
ment. 

(f)  The  following  additional  procedure 
is  applicable  to  Emergency  Facilities 
covered  by  Certificates  of  Necessity  is¬ 
sued  after  July  1,  1954: 

Whenever  a  major  portion  of  the  cost  of 
facilities  in  substantial  amount  is  to  be  re¬ 
imbursed  to  a  contractor  as  an  element  of 
product  prices  during  a  relatively  short  pe¬ 
riod,  it  will  be  expected  in  appropriate  cases 
that  consideration  will  be  given  in  negoti¬ 
ation  to  protecting,  by  appropriate  agree¬ 
ment,  the  Government’s  interest  in  the  con¬ 
tinued  availability  of  the  facilities  for  De¬ 
fense  use. 


§  606.1304  Implementation,  fa)  In 
order  to  accomplish  the  requirements 
above  a  Departmental  board  is  estab¬ 
lished  under  the  administration  of  the 
Deputy  Chief  of  Staff  for  Logistics,  to  be 
designated  as  the  “Army  Emergency  Fa¬ 
cilities  Depreciation  Board”  hereinafter 
referred  to  as  “the  Board.”  The  Board 
shall  consist  of  three  members,  one  of 
which  shall  be  designated  Chairman. 
One  member  will  be  designated  as  the 
liaison  representative  of  the  Board  to 
the  similar  boards  established  by  the 
Department  of  the  Navy  and  the  Depart¬ 
ment  of  the  Air  Force. 

(b)  The  Board  is  hereby  authorized 
to  determine  true  depreciation  of  emer¬ 
gency  facilities  for  which  Certificates  of 
Necessity  have  been  issued.  The  Board 
shall  make  determinations  of  true  de¬ 
preciation  in  accordance  with  the  basic 
policy  and  principles  outlined  in  this 
subpart.  The  determinations  of  the 
Board  shall  be  binding  upon  all  Army 
procuring  activities,  the  Army  Audit 
Agency,  and  the  other  military  depart¬ 
ments  with  respect  to  the  amount  of  true 
depreciation  which  shall  be  used  in  com¬ 
puting  and  allocating  depreciation  costs 
of  emergency  facilities  in  the  contract 
pricing  of  negotiated  contracts.  The 
Board  will  only  make  determinations  of 
true  depreciation  on  requests  of  Con¬ 
tractors  having  defense  contracts  where 
the  prices  have  not  been  finally  deter¬ 
mined  or  redetermined. 


(2)  Photostats  or  similar  facsimiles  of 
Necessity  Certificate(s)  (Form  DPAL- 
101),  and  a  copy  of  the  application (s) 
(including  supporting  documentation) 
to  the  Defense  Production  Administra¬ 
tion  or  the  Office  of  Defense  Mobiliza¬ 
tion  therefor. 

(3)  (i)  When  did  you  first  authorize 
your  expansion  program  in  connection 
with  the  Necessity  Certificate ( s)  ? 

(ii)  Why  did  you  plan  this  expansion 
program? 

(4)  What  military  contracts  and  sub¬ 
contracts  do  you  now  have  requiring  the 
use  of  each  facility?  For  each  contract 
and  subcontract  furnish  the  following: 

(i>  Contract  number. 

(ii)  Total  dollar  value. 

(iii)  Undelivered  dollar  value. 

(iv)  Estimated  completion  date. 

(v)  Type  of  contract.  (CPFF,  CPFF- 
Fixed  overhead,  fixed  price,  fixed  price- 
redetermination,  fixed  price-incentive, 
etc.). 

(5)  With  which  military  departments 
or  military  contractors  are  you  now  ne¬ 
gotiating  or  do  you  expect  to  negotiate 
for  proposed  new  procurements?  Indi¬ 
cate  type  of  product,  end  item  and  esti¬ 
mated  dollar  amount. 

(6)  Have  you  requested  a  determina¬ 
tion  of  “true  depreciation”  for  other 


(c)  Requests  for  determinations  of 
true  depreciation  will  be  submitted  in 
writing  (original  and  four  copies)  by 
contractors  direct  to  the  Army,  Navy,  or 
Air  Force  Emergency  Facilities  Depreci¬ 
ation  Board  (as  appropriate) .  Decisions 
of  the  Board  will  be  transmitted  by  the 
Board  to  the  contractor  concerned. 
Army  procuring  activities,  the  Army  Au¬ 
dit  Agency,  and  the  Emergency  Facili¬ 
ties  Depreciation  Boards  of  the  Depart¬ 
ments  of  the  Navy  and  the  Air  Force. 

(d)  The  request  shall  contain  the  in¬ 
formation  indicated  below:  The  con¬ 
tractor  shall,  to  the  extent  practicable, 
include  all  certificates  issued  in  connec¬ 
tion  with  any  individual  plant  or  loca¬ 
tion  which  he  desires  to  have  considered 
for  determination  of  true  depreciation 
in  connection  with  defense  contracts. 
The  responses  to  these  questions  may 
be  in  narrative  or  tabular  form  as  the 
Contractor  deems  best  suited  to  his  cir¬ 
cumstances  with  such  amplification  as 
he  considers  necessary.  If  the  con¬ 
tractor  considers  a  given  question  to  be 
inapplicable  in  his  particular  case,  then 
he  should  so  state  and  give  reasons 
therefor. 

(1)  (i)  Name  and  address  of  Contrac¬ 
tor. 

(ii)  Location  of  the  facility  or  facili¬ 
ties. 

(iii)  Summary  of  the  cost  of  the  facili¬ 
ties  (segregated  by  Individual  necessity 
certificates)  substantially  as  follows: 


facilities  from  any  other  military  de¬ 
partment  (s)  ? 

(i)  Yes  or  no. 

(ii)  Department (s). 

(iii)  Certificate  file  number (s) . 

(7)  State  for  each  item  or  by  groups 
or  categories  comprising  similar  type  of 
items  on  appendix  A  of  Necessity  Cer¬ 
tificate  (s)  : 

(i)  (a)  Annual  normal  depreciation 
rate  currently  approved  by  the  Internal 
Revenue  Service  for  income  tax  pur¬ 
poses. 

(b)  Rate  at  which  item  is  being  depre¬ 
ciated  by  you  in  your  operating  account¬ 
ing  records. 

(c)  Rate  being  used  for  military  con¬ 
tract  pricing. 

(ii)  Is  this  item,  group  or  category 
integrated  in  or  isolated  from  the  pro¬ 
duction  process  to  the  extent  that  spe¬ 
cial  consideration  should  be  given  to  it 
in  determining  true  depreciation? 

(iii)  Is  this  item,  group  or  category 
convertible  to  your  possible  post-emer¬ 
gency  operations? 

(a)  Fully  or  partially  and  percent  of 
original  cost  not  convertible. 

(b)  Estimate  of  useful  remaining  life 
In  years. 

(c)  Not  convertible. 


Cost 


Land 

Buildings  and  fixed  installa¬ 
tions 

Equipment 

.  _  . 

Other 

Total 

Date  of  com¬ 
pletion 

Percent  cer¬ 
tified 

Necessity  Certificate  No. 
Location  of  Facilities 
(City  and  State) 
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(iv)  What  plans  do  you  have  for  the 
use  or  disposition  of  this  facility,  item, 
group  or  category  after  the  emergency 
period? 

(v)  Explain  to  what  extent,  if  any,  the 
facility,  item,  group  or  category  may 
cause  prospective  extraordinary  obso¬ 
lescence  of  pre-existing  facilities  which 
are  not,  in  fact,  already  obsolete. 

(vi)  Describe  briefly  and  state  cost 
of  any  special  construction  features  in¬ 
cluded  in  this  facility,  item,  group  or 
category  which  were  made  necessary  ex¬ 
clusively  by  defense  production  require¬ 
ments. 

(8)  State  any  additional  information 
other  than  that  submitted  above  which 
should  be  taken  into  consideration  in 
making  a  determination  of  true  depre¬ 
ciation  for  this  facility,  item,  group  or 
category. 

(9)  State  your  estimate  of.  true  de¬ 
preciation  for  each  facility,  item  group 
or  category  and  your  evaluation  of  the 
above  facts  to  support  such  estimate. 
The  submissions  by  the  contractor  will 
be  signed  by  a  responsible  official  of  the. 
company  and  will  include  the  following 
certificate : 

I  hereby  certify  that  the  information  con¬ 
tained  in  the  foregoing  request  is  true  and 
correct  to  the  best  of  my  knowledge  and 
belief. 

(e)  Requests  for  determinations  re¬ 
ceived  by  the  Board  involving  facilities 
as  to  which  the  Department  of  the  Navy 
or  the  Department  of  the  Air  Force  is 
responsible  for  the  making  of  determi¬ 
nations  of  true  depreciation  shall  be  for¬ 
warded  by  the  Board  to  the  Emergency 
Facilities  Depreciation  Board  of  the  re¬ 
sponsible  department.  Assignments  to 
each  departmental  board  shall  be  made 
in  accordance  with  the  provisions  of 
§  606.1303-2  (e).  On  cases  involving 
questionable  assignments,  the  majority 
vote  of  the  joint  liaison  committee  shall 
govern.  A  joint  assignment  list  shall  be 
compiled  and  maintained  by  a  liaison 
committee  consisting  of  one  representa¬ 
tive  to  be  designated  by  each  Board. 

§  606.1305  Function  of  the  Board. 
The  duties  and  responsibilities  of  the 
Board  are  as  follows: 

(a)  The  primary  function  of  the  Board 
is  to  determine,  upon  written  request  of 
Contractors,  the  amount  of  true  depre¬ 
ciation  of  emergency  facilities  covered 
by  Certificates  of  Necessity  in  accordance 
with  existing  directives. 

(b)  The  Board  will  keep  minutes  of 
its  proceedings  and  maintain  a  perma¬ 
nent  record  of  the  basis  on  which  all 
determinations  were  made. 

(c)  It  will  forward  five  copies  of  each 
determination  of  the  Board  to  each  of 
the  Departments  of  the  Navy  and  Air 
Force  Emergency  Facilities  Depreciation 
Board.  The  Board  will  transmit  its  de¬ 
termination  direct  to  the  Contractor 
concerned. 

(d)  The  Board  will  receive  from  the 
Navy  and  Air  Force  Boards  copies  of 
their  determinations  and  will  forward 
after  reproduction  one  copy  to  each  of 
the  technical  services,  army  commanders 
and  the  Army  Audit  Agency. 

(e)  It  will  appoint  a  representative 
and  an  alternate  to  serve  on  a  liaison 


committee  consisting  of  three  members, 
one  from  each  Department  of  National 
Defense.  The  committee  will  compile 
and  maintain  a  joint  assignment  list  of 
Contractors  and  will  meet  to  discuss 
mutual  problems  which  will  be  involved 
in  the  accomplishment  of  the  mission 
pursuant  to  §  606.1304  (b). 

(f)  The  Board  may  request  the  Office 
of  Defense  Mobilization  to  furnish  avail¬ 
able  information  which  would  be  perti¬ 
nent  in  determining  true  depreciation  in 
those  cases  where  a  Certificate  of  Ne¬ 
cessity  has  already  been  issued  and  the 
necessary  information  is  not  otherwise 
available. 

(g)  The  Board  is  authorized  to  call 
upon  the  Zone  of  Interior  army  com¬ 
manders,  the  technical  services  and  any 
field  office  of  the  Department  of  the 
Army  for  information  and  assistance  in 
reaching  its  determination. 

(h)  In  determining  the  amount  of 
true  depreciation,  the  amount  to  be  ap¬ 
portioned  to  the  5 -year  emergency  pe¬ 
riod,  the  following  factors  will  be  con¬ 
sidered: 

(1)  When  the  company  first  planned 
its  expansion  program.  Except  in  very 
unusual  circumstances  no  company, 
which  planned  to  expand  prior  to  the 
passage  of  the  Defense  Production  Act 
of  1950  (64  Stat.  798;  50  app.  2061), 
would  be  entitled  to  more  than  normal 
depreciation  for  contract  pricing.  Plan¬ 
ning  prior  to  enactment  of  the  bill  (H.  R. 
9176,  81st  Congress,  2d  Session,  approved 
8  September  1950),  would  indicate  the 
company  had  predetermined  that  nor¬ 
mal  depreciation  for  pricing  purposes 
would  cover  the  risk  even  without  the 
tax  benefit. 

(2)  Why  did  the  company  plan  its  ex¬ 
pansion  program?  With  the  rapid  ad¬ 
vances  which  have  been  made  in  recent 
years  in  the  several  categorical  fields; 
i.  e.,  automotive,  aeronautical,  elec¬ 
tronic,  photographic,  etc.,  normal  facili¬ 
ties  improvements  would  be  required  in 
order  for  the  company  to  remain  in 
competition  with  other  companies  in  the 
same  field.  Such  requirements  should 
be  taken  into  consideration  in  determin¬ 
ing  true  depreciations. 

3.  The  effect  of  the  increased  expend¬ 
iture  in  capital  investments  on  the  fi¬ 
nancial  structure  of  the  firm  should 
have  no  bearing  on  the  determination. 
There  are  other  types  of  relief  which 
should  be  considered  in  such  instances. 

(4)  Before  accepting  a  case  for  study 
and  review  the  Board  should  determine 
that  the  Army  has  jurisdiction  in  the 
case.  If  there  is  any  question,  the 
Board  should  refer  the  case  to  the  liai¬ 
son  committee  to  determine  which  De¬ 
partment  should  have  jurisdiction. 

(5)  Contractors  may  request  the 
Board  to  make  determinations  of  true 
depreciation  for  facilities  on  which  no 
certificate  of  necessity  has  been  issued. 
The  Board’s  responsibility  is  limited  by 
all .  directives,  however,  to  determina¬ 
tions  on  facilities  covered  by  certificates 
of  necessity,  and  no  action  will  be  taken 
by  the  Board  on  facilities  not  covered  by 
certificates  of  necessity.  Such  facilities 
should  be  subject  to  depreciation  cal¬ 
culated  by  using  Bulletin  F  of  the  Treas¬ 
ury  Department  as  a  guide. 


(6)  Contractors  may  request  the 
Board  to  make  determinations  of  the 
effect  of  true  depreciation  on  existing 
prices  which  are  subject  to  adjustment 
under  the  terms  of  the  Defense  Direc¬ 
tive.  If  the  Board  elects  to  do  so,  it  may 
make  such  determinations  but  only  after 
coordination  with  the  interested  procur¬ 
ing  officers  on  phases  of  pricing  other 
than  the  determination  of  true  depre¬ 
ciation.  Such  other  matters  would 
include  original  negotiations  of  over¬ 
head  pools  and  profit  or  fee. 

(7)  The  Board  should  make  separate 
determinations  for  each  type  of  facility 
(as,  for  example,  buildings,  machine 
tools,  other  equipment) .  Nothing  in  this 
Part  shall  be  deemed  to  preclude  plant 
visits,  hearing  of  Contractor’s  oral  pres¬ 
entations  or  any  other  means  available 
to  ascertain  complete  facts  and  circum¬ 
stances  by  the  members  of  the  Board  or 
agents  thereof  in  order  to  arrive  at  an 
equitable  and  proper  determination  of 
true  depreciation.  The  size  and  com¬ 
plexity  of  the  request  will  determine  the 
best  method  of  making  the  proper 
determination. 

12.  Part  607,  pertaining  to  Army 
Emergency  Facilities  Depreciation 
Board,  is  revoked. 

[C  17,  APP,  17  January  1956,  and  C  18,  APP, 
26  January  1956]  (R.  S.  161;  5  U.  S.  C.  22. 

Interpret  or  apply  62  Stat.  21;  41  U.  S.  C. 
151-161) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 
The  Adjutant  General. 

[F.  R.  Doc.  56-1789;  Filed,  Mar.  8,  1956; 
8:45  a.  m.] 


TITLE  32A— NATIONAL  DEFENSE, 
APPENDIX 

Chapter  I — Office  of  Defense 
Mobilization 

[Defense  Mobilization  Order  VTI-7,  Supp.  1, 
Arndt.  1] 

DMO  VII-7,  Supp.  1 — Emergency  Action 
for  Maintenance  of  the  Mobilization 
Base  Under  Disaster  Conditions 

By  virtue  of  the  authority  vested  in 
me  by  Executive  Order  10480,  as 
amended,  section  4  of  supplement  1  to 
Defense  Mobilization  Order  VII-7  of 
August  25,  1955  (20  F.  R.  6259),  is 
amended  to  read  as  follows: 

4.  The  procedure  authorized  in  this 
supplement  shall  remain  in  effect  only 
for  such  period  of  time  as  the  areas 
in  question  are  classified  as  disaster 
areas  under  authority  of  Public  Law  875, 
81st  Congress,  or  until  the  Director  of 
the  Office  of  Defense  Mobilization  shall 
find  that  the  application  of  the  proce¬ 
dure  to  those  areas  would  no  longer 
serve  to  meet  the  objective  of  this 
supplement. 

This  amendment  shall  take  effective 
March  7, 1956. 

Office  of  Defense 
Mobilization, 

Arthur  S.  Flemming, 
Director. 

[F.  R.  Doc.  56-1833;  Filed,  Mar.  7,  1956; 
12:51  p.  m.] 
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TITLE  33 — NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapter  II — Corps  of  Engineers, 
Department  of  the  Army 

Part  203 — Bridge  Regulations 

mount  desert  narrows,  Maine;  red  and 
ARKANSAS  RIVERS,  ARKANSAS 

1.  Pursuant  to  the  provisions  of  sec¬ 
tion  5  of  the  River  and  Harbor  Act  of 
August  18,  1894  (28  Stat.  362;  33  U.  S.  C. 
499),  §  203.4  is  hereby  prescribed  to  gov¬ 
ern  the  operation  of  the  Maine  State 
Highway  Commission  bridge  across 
Mount  Desert  Narrows  at  Trenton, 
Maine,  as  follows: 

§  203.4  Mount  Desert  Narrows, 
Maine;  highway  bridge  between  the 
mainland  and  Thompson  Island  at  Tren¬ 
ton,  Maine,  (a)  The  draw  shall  be 
opened  promptly  on  signals  for  the  pas¬ 
sage  of  vessels  during  the  daylight  por¬ 
tions  of  the  periods  beginning  3  hours 
before  and  ending  3  hours  after  each 
high  tide.  For  the  purpose  of  the  reg¬ 
ulations  in  this  section,  daylight  is  con¬ 
strued  to  begin  30  minutes  before  sunrise 
and  to  end  30  minutes  after  sunset. 


(b)  At  times  other  than  those  specified 
in  paragraph  (a)  of  this  section,  the 
draw  need  not  be  opened  for  the  passage 
of  vessels. 

(c)  The  owner  of  or  agency  control¬ 
ling  this  bridge  shall  keep  conspicuously 
posted  on  both  sides  of  the  bridge,  in 
such  manner  that  it  can  easily  be  read 
at  any  time,  a  copy  of  the  regulations 
in  this  section. 

[Regs.,  27  February  1956,  823.01  (Mt.  Desert 
Narrows,  Maine) — ENGWOJ 

2.  Pursuant  to  the  provisions  of  sec¬ 
tion  5  of  the  River  and  Harbor  Act  of 
August  18,  1894  (28  Stat.  362;  33  U.  S.  C. 
499) ,  §  203.560  governing  the  operation 
of  drawbridges  across  the  Mississippi 
River  and  tributaries  where  constant  at¬ 
tendance  of  draw  tenders  is  not  required 
is  hereby  amended  revising  paragraph 
(f )  (5-a) ,  to  include  regulations  govern¬ 
ing  the  operation  of  the  Kansas  City 
Southern  Railway  Company  bridge 
across  the  Red  River  at  Index,  Arkansas, 
and  revising  paragraph  (f)  (18-b),  to 
include  regulations  governing  the  oper¬ 
ation  of  the  Missouri  Pacific  Railroad 
Company  bridge  across  the  Arkansas 
River  at  Fort  Smith,  Arkansas,  as 
follows: 


§  203.560  Mississippi  River  and  its 
tributaries  and  outlets;  bridges  where 
constant  attendance  of  draw  tenders  is 
not  required.  *  *  * 

(f )  Lower  Mississippi  River.  *  *  * 
(5-a)  Red  River,  Ark.;  Arkansas 
Highway  Department  and  Kansas  City 
Southern  Railway  Company  bridges  at 
Index.  The  draws  need  not  be  opened 
for  the  passage  of  vessels,  and  para¬ 
graphs  <b)  to  (e),  inclusive,  of  this  sec¬ 
tion  shall  not  apply  to  these  bridges. 
***** 
(18-b)  Arkansas  River,  Ark. ;  Arkansas 
Highway  Department  and  St.  Louis-San 
Francisco  Railway  Company  bridges  at 
Van  Buren  and  Missouri  Pacific  Railroad 
Company  bridge  at  Fort  Smith.  The 
draws  need  not  be  opened  for  the  passage 
of  vessels,  and  paragraphs  (b)  to  (e),  in¬ 
clusive,  of  this  section  shall  not  apply  to 
these  bridges. 

***** 

[Regs.,  27  February  1956,  823.01— ENGWO[ 
(Sec.  5,  28  Stat.  362,  as  amended;  33  U.  S.  C. 
499) 

[seal]  John  A.  Klein, 

Major  General,  U.  S.  Army, 

The  Adjutant  General. 

[F.  R.  Doc.  56-1790;  Filed,  Mar.  8,  1956; 

8:45  a.  m. J 


PROPOSED  RULE  MAKING 


DEPARTMENT  OF  AGRICULTURE 

Commodity  Stabilization  Service 
[  7  CFR  Part  730  ] 

Rice 

notice  of  formulation  of  regulations 
relating  to  measurement  of  acreage, 
marketing,  collection  of  marketing 
penalties,  storage  and  records  and  re¬ 
ports,  1956-57  MARKETING  YEAR 

A  national  marketing  quota  proclama¬ 
tion  for  the  1956  crop  of  rice  was  issued 
by  the  Secretary  of  Agriculture  on  De¬ 
cember  30,  1955  (20  F.  R.  71-72),  and 
the  quota  was  approved  by  rice  pro¬ 
ducers  voting  in  a  referendum  on  Janu¬ 
ary  27,  1956.  Farm  acreage  allotments 
were  established  pursuant  to  section  353 
of  the  Agricultural  Adjustment  Act  of 
1938,  as  amended,  and  notice  thereof 
mailed  to  farm  operators  prior  to  the 
date  of  the  referendum  in  accordance 
with  section  362  of  the  act. 

Pursuant  to  the  authority  contained  in 
the  applicable  provisions  of  the  act,  as 
amended  and  supplemented  (7  U.  S.  C. 
1301,  1351-1356,  1372-1375),  the  Secre¬ 
tary  of  Agriculture  is  preparing  to  for¬ 
mulate  and  issue  marketing  quota  regu¬ 
lations  covering  the  measurement  of 
farms,  the  determination  of  farm  normal 
yields  and  farm  marketing  excesses,  the 
issuance  of  marketing  cards,  the  identifi¬ 
cation  of  rice,  the  storage  and  delivery 
of  rice  to  avoid  or  postpone  payment  of 
penalties,  the  collection  and  refund  of 
penalties,  and  the  records  and  reports 
incident  thereto  with  respect  to  the  1956 
crop  of  rice. 

No.  47 - 2 


It  is  proposed  that  the  regulations  will 
cover  the  same  subject  matter  as  the 
regulations  in  effect  for  rice  for  the  1955- 
56  marketing  year  (20  F.  R.  3460,  4280, 
5094,  5385,  5386),  with  the  following  ad¬ 
ditions  and  changes: 

1.  A  new  section  is  proposed  similar  to 
§  728.661  of  the  regulations  in  effect  for 
wheat  for  the  1956-57  marketing  year 
(20  F.  R.  9480)  by  which  a  farmer  who 
has  not  received  proper  notice  of  his 
farm  marketing  quota  and  farm  market¬ 
ing  excess  will  have  30  days  from  the  date 
proper  notice  of  the  farm  marketing 
quota  and  farm  marketing  excess  is 
mailed  to  him  W'ithin  which  to  apply  for 
a  downward  adjustment  in  the  farm 
marketing  excess  on  account  of  actual 
production  and  within  which  to  store  or 
deliver  to  the  Secretary  the  farm  mar¬ 
keting  excess  in  order  to  avoid  or  post¬ 
pone  the  penalty. 

2.  A  new  section  is  proposed  similar  to 
§  728.698  of  the  regulations  in  effect  for 
wheat  for  the  1956-57  marketing  year 
(20  F.  R.  9488)  by  which  a  farmer  who 
through  error  in  a  county  or  State  ASC 
office  receives  an  official  notice  of  his 
farm  rice  acreage  allotment  in  an 
amount  larger  than  the  finally  approved 
allotment  and  who  plants  rice  in  reliance 
on  the  erroneous  notice  will  not  be  con¬ 
sidered  to  have  exceeded  his  allotment 
if  he  plants  within,  or  adjusts  to,  the 
allotment  specified  in  the  erroneous 
notice. 

3.  Certain  changes  are  proposed  in  the 
provisions  pertaining  to  normal  yields, 
successors  in  interest,  review  of  quota, 
and  storage  of  excess  rice.  These 
changes  would  constitute  statements  of 


general  policy,  interpretations,  and  pro¬ 
cedures. 

Prior  to  the  issuance  of  such  regula¬ 
tions  consideration  will  be  given  to  any 
data,  views,  or  recommendations  per¬ 
taining  thereto  which  are  submitted  in 
writing  to  the  Director,  Grain  Division, 
Commodity  Stabilization  Service,  United 
States  Department  of  Agriculture,  Wash¬ 
ington  25,  D.  C.  All  submissions  must 
be  postmarked  not  later  than  fifteen  days 
from  the  date  of  publication  of  this 
notice  in  the  Federal  Register  in  order 
to  be  considered. 

Issued  this  5th  day  of  March  1956. 

[seal]  Walter  C.  Berger, 

Acting  Administrator. 

[F.  R.  Doc.  56-1808;  Filed,  Mar.  8,  1956; 

8:48  a.  m.] 

FEDERAL  TRADE  COMMISSION 

[16  CFR  Parts,  19,  227  1 

Trade  Practice  Rules  for  Wholesale 

Plumbing  and  Heating,  and  Gummed 

Paper  and  Sealing  Tape  Industries 

PROPOSED  ADDITION  OF  INDUSTRY 
COMMITTEE  PROVISION 

In  the  matter  of  proposed  addition  of 
industry  committee  provision  to  trade 
practice  rules  for  Wholesale  Plumbing 
and  Heating  Industry,  and  Gummed 
Paper  and  Sealing  Tape  Industry,  Files 
21-460  and  21-470,  respectively. 

Trade  practice  rules  for  the  Whole¬ 
sale  Plumbing  and  Heating  Industry  (16 
CFR  Part  227),  and  for  the  Gummed 
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PROPOSED  RULE  MAKING 


Paper  and  Sealing  Tape  Industry  (16 
CFR  Part  19),  were  promulgated  on 
April  14,  1955,  and  June  24,  1955,  respec¬ 
tively.  Subsequently,  on  September  15, 
1955,  the  Commission  approved  a  new 
standard  industry  committee  provision 
(20  P.  R.  7249)  which  the  Central  Supply 
Association  has  requested  be  added  to 
the  rules  for  the  Wholesale  Plumbing 
and  Heating  Industry,  and  which  the 
pummel  Industries’  Association.  Inc., 
has  requested  be  added  to  the  rules  for 
the  Gummed  Paper  and  Sealing  Tape 
Industry.  The  committee  provision  is 
hereinafter  set  forth,  together  with  no¬ 
tice  of  scheduled  hearings  on  the  subject 
as  follows: 

Notice  of  hearings  and  of  opportunity 
to  present  views,  suggestions,  or  objec¬ 
tions.  Opportunity  is  hereby  extended 
by  the  Federal  Trade  Commission  to  any 
and  all  persons,  firms,  corporations,  and 
organization's  engaged  in  the  manufac¬ 
ture,  sale,  offering  for  sale,  or  distribu¬ 
tion  in  commerce  of  the  products  of  the 
Wholesale  Plumbing  and  Heating  Indus¬ 
try  and  of  the  Gummed  Paper  and  Seal¬ 
ing  Tape  Industry,  and  other  parties  who 
may  be  affected  by  or  have  an  interest 
in  the  trade  practice  rules  for  such  in¬ 
dustries,  to  present  to  the  Commission 
their  views  concerning  the  proposed 
addition  of  an  industry  committee  provi¬ 
sion,  as  hereinafter  set  forth,  to  the 
trade  practice  rules  heretofore  promul¬ 
gated  by  the  Commission  for  the  respec¬ 
tive  industries.  For  this  purpose  mem¬ 
bers  of  the  industries  concerned  and 
other  interested  or  affected  parties  may 
obtain  copies  of  the  proposed  industry 
committee  provision  upon  request  to  the 
Commission.  Such  views,  information, 
suggestions,  or  objections  may  be  sub¬ 
mitted  by  letter,  memorandum,  brief,  or 
other  communication  to  be  filed  with  the 
Commission  not  later  than  March  26, 
1956. 

Opportunity  for  all  concerned  to  be 
heard  orally  will  be  afforded  at  the  hear¬ 
ings  beginning  at  10  a.  m.  for  the  Whole¬ 
sale  Plumbing  and  Heating  Industry,  and 
at  2  p.  m.  for  the  Gummed  Paper  and 
Sealing  Tape  Industry,  on  March  26, 
1956,  in  Room  332,  Federal  Trade  Com¬ 
mission  Building,  Pennsylvania  Avenue 
at  Sixth  Street  NW.,  Washington,  D.  C. 

COMMITTEE  ON  TRADE  PRACTICES 

§ _  Industry  committee.  The  in¬ 

dustry  may,  at  its  option,  form  a  trade 
practice  committee,  which  shall  be  fairly 
representative  of  the  industry,  to  co¬ 
operate  with  the  Federal  Trade  Com¬ 
mission  in  the  following  respects: 

(a)  To  assist  in  keeping  the  rules  of 
the  industry  active  by  periodically  bring¬ 
ing  to  the  attention  of  industry  members 
the  provisions  thereof; 

(b)  To  publicize  and  disseminate 
among  all  members  of  the  industry  Com¬ 
mission  stipulations,  orders,  and  opin¬ 
ions  or  administrative  interpretations 
relating  to  practices  covered  by  the  rules ; 

(c)  To  meet  periodically  with  Com¬ 
mission  personnel  for  the  purpose  of 
-discussing  the  rules,  the  need  for  their 
revision,  and  the  administration  thereof, 
the  committee’s  function  in  connection 
with  such  meetings  being  informative 
only,  with  decisions  as  to  any  action  to 
be  taken  being  left  solely  in  the  hands 


of  government,  officials.  All  such  meet¬ 
ings  shall  be: 

(1)  Called  and  chairmanned  by  a  full¬ 
time  Commission  official;  and 

(2)  Limited  to  a  discussion  of  matters 
outlined  in  an  agenda  prepared  by  a 
full-time  Commission  official. 

Full  and  complete  minutes  of  each  such 
meeting  shall  be  prepared  and  filed  with 
the  Commission. 

(d)  It  is  not  the  function  of  the 
committee  to: 

( 1 )  Interpret  the  rules ; 

(2)  Attempt  to  correct  alleged  rule 
violations; 

(3)  Make  determinations  or  express 
opinions  as  to  whether  practices  are 
violative  of  the  rules; 

(4)  Receive  or  screen  complaints  of 
violations  of  the  rules;  or 

(5)  Perform  any  other  act  or  acts 
within  the  authority  of  the  Federal  Trade 
Commission  or  any  other  governmental 
Agency  or  Department. 

(e)  All  complaints  of  industry  mem¬ 
bers  and  other  parties  respecting  rule 
violations  should  be  made  directly  to  the 
Commission.  In  the  event  any  com¬ 
plaint  is  received  by  the  committee,  or 
any  information  is  brought  to  its  atten¬ 
tion  indicating  a  probable  violation  of  a 
rule,  all  relevant  information  with 
respect  thereto  shall  be  promptly  trans¬ 
mitted  by  the  committee  to  the  Com¬ 
mission  without  the  committee  contact¬ 
ing  the  party  or  parties  alleged  to  have 
violated  the  rule. 

(f)  Immediately  after  its  formation 
the  committee  shall  inform  the  Commis¬ 
sion  of  the  identity  of  the  members 
thereof,  the  names  and  addresses  of  the 
companies  or  concerns  represented  by 
such  members,  and  shall  supply  the 
Commission  with  information  showing 
that  the  membership  of  the  committee  is 
fairly  representative  of  the  industry. 
Changes  in  composition  of  the  commit¬ 
tee  shall  be  reported  to  the  Commission 
as  soon  as  they  may  occur. 

(g)  Full  and  complete  minutes  of  all 
meetings  of  the  committee,  identifying 
the  members  in  attendance  and  inform¬ 
ative  of  the  matters  discussed  and 
actions  taken,  shall  be  kept.  The  min¬ 
utes  of  the  meetings  falling  under  para- 


DEPARTMENT  OF  THE  TREASURY 

Fiscal  Service,  Bureau  of  the 
Public  Debt 

[  1956  Dept.  Circular  976] 

2%  Percent  Treasury  Certificates  of 
Indebtedness  of  Series  A-1957 

offering  of  certificates 

March  5, 1956. 

I.  Offering  of  certificates.  1.  The  Sec¬ 
retary  of  the  Treasury,  pursuant  to  the 
authority  of  the  Second  Liberty  Bond 
Act,  as  amended,  invites  subscriptions 
from  the  people  of  the  United  States  for 
certificates  of  indebtedness  of  the  United 


graph  (c)  of  this  section  shall  be  filed 
with  the  Commission,  and  the  minutes 
of  all  other  meetings  shall  be  kept  by 
the  Committee  and  be  made  available 
to  the  Commission  on  request. 

Issued:  March  6,  1956. 

By  direction  of  the  Commission. 

I  seal]  Robert  M.  Parrish, 

Secretary. 

[F.  R.  Doc.  56-1805:  Filed,  Mar.  8,  1956; 
8:47  a.  m.] 


INTERSTATE  COMMERCE 
COMMISSION 
[  49  CFR  Part  91  ] 

[Ex  Parte  No.  174] 

Locomotive  Inspection 
inspection  and  testing  of  locomotives 

OTHER  THAN  STEAM 

Upon  consideration  of  the  record  in 
the  above-entitled  proceeding  and  of  the 
petition  of  railroad  respondents  for 
amendment  of  the  special  rules  of  prac¬ 
tice  made  applicable  herein  by  the  notice 
of  proposed  rule  making  dated  May  26, 
1955,  to  permit  said  respondents  to  re¬ 
ply  to  the  rebuttal  statements  submitted 
by  witnesses  on  behalf  of  railway  labor, 
and  upon  good  cause  shown. 

It  is  ordered.  That  the  notice  of  pro¬ 
posed  rule  making  dated  May  26,  1955, 
in  the  above-entitled  proceeding,  be,  and 
it  is  hereby,  amended  so  as  to  permit 
railroad  respondents  to  file  replies,  on  or 
before  April  2, 1956,  to  the  rebuttal  state¬ 
ments  submitted  by  witnesses  on  behalf 
of  railway  labor. 

And  it  is  further  ordered.  That  a  copy 
of  this  order  be  filed  with  the  Director, 
Division  of  the  Federal  Register,  for  pub¬ 
lication  in  the  Federal  Register  as  notice 
to  the  interested  parties. 

Dated  at  Washington,  D.  C.,  this  2d 
day  of  March  A.  D.  1956. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

.  [F.  R.  Doc.  56-1797;  Filed,  Mar.  8,  1956; 

8:46  a.  m.] 


States,  designated  2%  Percent  Treasury 
Certificates  of  Indebtedness  of  Series 
A-1957,  in  exchange  for  1%  Percent 
Treasury  Notes  of  Series  A-1956,  matur¬ 
ing  March  15, 1956,  or  1 V2  Percent  Treas¬ 
ury  Notes  of  Series  EA-1956,  maturing 
April  1,  1956.  Exchanges  will  be  made 
at  par  with  an  adjustment  of  interest  as 
set  forth  in  Section  IV  hereof.  The 
amount  of  the  offering  under  this  circu¬ 
lar  will  be  limited  to  the  amount  of 
maturing  notes  tendered  in  exchange 
and  accepted.  The  books  will  be  open 
only  on  March  5  through  March  7  for 
the  receipt  of  subscriptions  for  this  issue. 

2.  In  addition  to  the  offering  under 
this  circular,  holders  of  the  notes  ma- 
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turing  March  15,  1956,  are  also  offered 
the  privileg^of  exchanging  all  or  any 
part  of  such  notes  for  2 %  Percent  Treas¬ 
ury  Notes  of  Series  A-1958  (originally 
issued  December  1,  1955),  which  offering 
is  set  forth  in  Department  Circular  No. 
977,  issued  simultaneously  with  this 
circular. 

II.  Description  of  certificates.  1.  The 
certificates  will  be  dated  March  5,  1956, 
and  will  bear  interest  from  that  date  at 
the  rate  of  2%  percent  per  annum,  pay¬ 
able  with  the  principal  at  maturity  on 
February  15, 1957.  They  will  not  be  sub¬ 
ject  to  call  for  redemption  prior  to 
maturity. 

2.  The  income  derived  from  the  cer¬ 
tificates  is  subject  to  all  taxes  imposed 
under  the  Internal  Revenue  Code  of 
1954.  The  certificates  are  subject  to 
estate,  inheritance,  gift  or  other  excise 
taxes,  whether  Federal  or  State,  but  are 
exempt  from  all  taxation  now  or  here¬ 
after  imposed  on  the  principal  or  inter¬ 
est  thereof  by  any  State,  or  any  of  the 
possessions  of  the  United  States,  or  by 
any  local  taxing  authority. 

3.  The  certificates  will  be  acceptable 
to  secure  deposits  of  public  moneys. 
They  will  not  be  acceptable  in  payment 
of  taxes. 

4.  Bearer  certificates  will  be  issued  in 
denominations  of  $1,000,  $5,000,  $10,000, 
$100,000,  $1,000,000,  $100,000,000  and 
$500,000,000.  The  certificates  will  not  be 
issued  in  registered  form. 

5.  The  certificates  will  be  subject  to 
the  general  regulations  of  the  Treasury 
Department,  now  or  hereafter  pre¬ 
scribed,  governing  United  States  certifi¬ 
cates. 

III.  Subscription  and  allotment.  1. 
Subscriptions  will  be  received  at  the 
Federal  Reserve  Banks  and  Branches 
and  at  the  Office  of  the  Treasurer  of  the 
United  States,  Washington.  Banking 
institutions  generally  may  submit  sub¬ 
scriptions  for  account  of  customers,  but 
only  the  Federal  Reserve  Banks  and  the 
Treasury  Department  are  authorized  to 
act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  re¬ 
serves  the  right  to  reject  or  reduce  any 
subscription,  and  to  allot  less  than  the 
amount  of  certificates  applied  for;  and 
any  action  he  may  take  in  these  respects 
shall  be  final.  Subject  to  these  reser¬ 
vations,  all  subscriptions  will  be  allotted 
in  full.  Allotment  notices  will  be  sent 
out  promptly  upon  allotment. 

IV.  Payment.  1.  Payment  at  par  for 
certificates  allotted  hereunder  must  be 
made  on  or  before  March  15,  1956,  or 
on  later  allotment,  and  may  be  made 
only  in  Treasury  Notes  of  Series  A-1956, 
maturing  March  15,  1956,  or  Treasury 
Notes  of  Series  EA-1956,  maturing  April 
1,  1956,  which  will  be  accepted  at  par, 
and  should  accompany  the  subscription. 
Coupons  dated  March  15,  1956,  must  be 
attached  to  the  notes  of  Series  A-1956 
when  surrendered,  and  accrued  interest 
from  September  15,  1955  to  March  5, 
1956  ($7.67857  per  $1,000)  will  be  paid 
to  subscribers  following  acceptance  of 
the  notes.  Coupons  dated  April  1,  1956, 
must  be  attached  to  the  notes  of  Series 
EA-1956  when  surrendered,  and  accrued 
interest  from  October  1,  1955  to  March 


5,  1956  ($6.39344  per  $1,000)  will  be  paid 
to  subscribers  following  acceptance  of 
the  notes. 

V.  General  provisions.  1.  As  fiscal 
agents  of  the  United  States,  Federal 
Reserve  Banks  are  authorized  and  re¬ 
quested  to  receive  subscriptions,  to  make 
allotments  on  the  basis  and  up  to  the 
amounts  indicated  by  the  Secretary  of 
the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  Districts,  to  is¬ 
sue  allotment  notices,  to  receive  pay¬ 
ment  for  certificates  allotted,  to  make 
delivery  of  certificates  on  full-paid  sub¬ 
scriptions  allotted,  and  they  may  issue 
interim  receipts  pending  delivery  of  the 
definitive  certificates. 

2.  The  Secretary  of  the  Treasury  may 
at  any  time,  or  from  time  to  time,  pre¬ 
scribe  supplemental  or  amendatory 
rules  and  regulations  governing  the  of¬ 
fering,  which  will  be  communicated 
promptly  to  the  Federal  Reserve  Banks. 

[seal]  G.  M.  Humphrey, 

Secretary  of  the  Treasury. 

[F.  R.  Doc.  56-1803;  Filed,  Mar.  8,  1956; 

8:47  a.  m.] 


[1956  Dept.  Circular  977] 

27/8  Percent  Treasury  Notes  of  Series 
A-1958 

OFFERING  of  notes  ;  ADDITIONAL  issue 
March  5, 1956. 

1.  Offering  of  notes.  1.  The  Secretary 
of  the  Treasury,  pursuant  to  the  author¬ 
ity  of  the  Second  Liberty  Bond  Act,  as 
amended,  invites  subscriptions,  at  par 
with  an  adjustment  of  interest  as  pro¬ 
vided  in  section  IV  hereof,  from  the 
people  of  the  United  States  for  notes  of 
the  United  States, designated  27/8  Percent 
Treasury  Notes  of  Series  A-1958,  in  ex¬ 
change  for  1%  Percent  Treasury  Notes 
of  Series  A-1956,  maturing  •  March  15, 
1956.  The  amount  of  the  offering  under 
this  circular  will  be  limited  to  the  amount 
of  maturing  notes  of  this  series  tendered 
in  exchange  and  accepted.  The  books 
will  be  open  only  on  March  5  through 
March  7  for  the  receipt  of  subscriptions 
for  this  issue. 

2.  In  addition  to  the  offering  under 
this  circular,  holders  of  the  maturing 
notes  are  also  offered  the  privilege  of 
exchanging  all  or  any  part  of  such  notes 
for  2%  Percent  Treasury  Certificates  of 
Indebtedness  of  Series  A-1957,  which 
offering  is  set  forth  in  Department  Circu¬ 
lar  No.  976,  issued  simultaneously  with 
this  circular. 

n.  Description  of  notes.  1.  The  notes 
now  offered  will  be  an  addition  to  and 
will  form  a  part  of  the  series  of  2% 
Percent  Treasury  Notes  of  Series  A-1958 
issued  pursuant  to  Department  Circular 
No.  972,  dated  November  28,  1955,  will 
be  freely  interchangeable  therewith,  are 
identical  in  all  respects  therewith,  and 
are  described  in  the  following  quotation 
form  Department  Circular  No.  972: 

1.  The  notes  will  be  dated  December  1, 
1955,  and  will  bear  interest  from  that  date 
at  the  rate  of  2%  percent  per  annum,  pay¬ 
able  on  a  semiannual  basis  on  June  15  and 
December  15,  1956,  and  thereafter  on  June  15 


and  December  15  in  each  year  until  the 
principal  amount  becomes  payable.  They 
will  mature  June  15,  1958,  and  will  not  be 
subject  to  call  for  redemption  prior  to 
maturity. 

2.  The  income  derived  from  the  notes  is 
subject  to  all  taxes  imposed  under  the  In¬ 
ternal  Revenue  Code  of  1954.  The  notes  are 
subject  to  estate,  inheritance,  gift  or  other 
excise  taxes,  whether  Federal  or  State,  but 
are  exempt  from  all  taxation  now  or  here¬ 
after  imposed  on  the  principal  or  interest 
thereof  by  any  State,  or  any  of  the  posses¬ 
sions  of  the  United  States,  or  by  any  local 
taxing  authority. 

3.  The  notes  will  be  acceptable  to  secure 
deposits  of  public  moneys.  They  will  not  be 
acceptable  in  payment  of  taxes. 

4.  Bearer  notes  with  interest  coupons  at¬ 
tached  will  be  issued  in  denominations  of 
$1,000,  $5,000,  $10,000,  $100,000,  $1,000,000, 
$100,000,000  and  $500,000,000.  The  notes 
Will  not  be  issued  in  registered  form. 

5.  The  notes  will  be  subject  to  the  general 
regulations  of  the  Treasury  Department,  now 
or  hereafter  prescribed,  governing  United 
States  notes. 

III.  Subscription  and  allotment.  1. 
Subscriptions  will  be  received  at  the  Fed¬ 
eral  Reserve  Banks  and  Branches  and  at 
the  Office  of  the  Treasurer  of  the  United 
States,  Washington.  Banking  institu¬ 
tions  generally  may  submit  subscriptions 
for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury 
Department  are  authorized  to  act  as 
official  agencies. 

2.  The  Secretary  of  the  Treasury  re¬ 
serves  the  right  to  reject  or  reduce  any 
subscription,  and  to  allot  less  than  the 
amount  of  notes  applied  for;  and  any 
action  he  may  take  in  these  respects  shall 
be  final.  Subject  to  these  reservations, 
all  subscriptions  will  be  allotted  in  full. 
Allotment  notices  will  be  sent  out 
promptly  upon  allotment. 

IV.  Payment.  1.  Payment  at  par  for 
notes  allotted  hereunder  must  be  made 
on  or  before  March  15,  1956,  or  on  later 
allotment.  Payment  of  the  principal 
amount  may  be  made  only  in  Treasury 
Notes  of  Series  A-1956,  maturing  March 
15,  1956,  which  will  be  accepted  at  par, 
and  should  accompany  the  subscription. 
Coupons  dated  March  15,  1956,  must  be 
attached  to  the  notes  when  surrendered, 
and  accrued  interest  from  September  15, 

1955  to  March  5,  1956  ($7.67857  per 
$1,000),  will  be  credited,  accrued  inter¬ 
est  from  December  1,  1955,  to  March  5, 

1956  ($7.46243  per  $1,000),  on  the  notes 
to  be  issued  will  be  charged,  and  the  dif¬ 
ference  ($0.21614  per  $1,000)  will  be  paid 
to  subscribers  following  acceptance  of 
the  notes. 

V.  General  provisions.  1.  As  fiscal 
agents  of  the  United  States,  Federal  Re¬ 
serve  Banks  are  authorized  and  requested 
to  receive  subscriptions,  to  make  allot¬ 
ments  on  the  basis  and  up  to  the  amounts 
indicated  by  the  Secretary  of  the  Treas¬ 
ury  to  the  Federal  Reserve  Banks  of  the 
respective  Districts,  to  issue  allotment 
notices,  to  receive  payment  for  notes  al¬ 
lotted,  to  make  delivery  of  notes  on  full- 
paid  subscriptions  allotted,  and  they  may 
issue  interim  receipts  pending  delivery 
of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may 
at  any  time,  or  from  time  to  time,  pre¬ 
scribe  supplemental  or  amendatory  rules 
and  regulations  governing  the  offering^ 
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which  will  be  communicated  promptly  to 
the  Federal  Reserve  Banks. 

[seal]  G.  M.  Humphrey, 

Secretary  of  the  Treasury. 

[F.  R.  Doc.  56-1804:  Filed,  Mar.  8,  1956; 
8:47  a.  m.J 


Internal  Revenue  Service 

[Order  No.  21] 

District  Directors  of  Internal  Revenue 

DELEGATION  OF  AUTHORITY  TO  GRANT  EX¬ 
TENSION  OF  TIME  FOR  FILING  RETURNS 
AND  PAYING  CERTAIN  EXCISE  TAXES 

Authority  is  hereby  vested  in  District 
Directors  of  Internal  Revenue  to  grant 
extensions  of  time  to  file  returns  and  pay 
taxes  respecting  telegraph,  telephone, 
radio  and  cable  facilities,  and  trans¬ 
portation  of  persons  and  property,  pur¬ 
suant  to  sections  6081  (a),  and  6161  (a) 
of  the  Internal  Revenue  Code  of  1954, 
and  to  make  monthly  deposits  in  pay¬ 
ment  of  such  taxes  pursuant  to  Treasury 
Decision  6025,  approved  July  3,  1953. 

This  order  supersedes  Commissioner’s 
Reorganization  Order  No.  25  (18  F.  R. 
6341),  issued  September  29,  1953. 

Issued:  February  27, 1956. 

Effective  date:  February  27, 1956. 

I  seal]  O.  Gordon  Delk, 

Acting  Commissioner. 

[F.  R.  Doc.  56-1799:  Filed,  Mar.  8,  1956; 
8:46  a.  m.J 


[Order  No.  22 1 

District  Directors  of  Internal  Revenue 

DELEGATION  OF  AUTHORITY  TO  GRANT  EXTEN¬ 
SIONS  OF  TIME  FOR  FILING  ESTATE  TAX 
RETURNS 

Authority  is  hereby  vested  in  District 
Directors  of  Internal  Revenue  to  grant 
extensions  of  time  to  file  estate  tax  re¬ 
turns,  such  extensions  not  to  exceed  six 
(6)  months  from  the  due  date. 

This  order  supersedes  Commissioner’s 
Reorganization  Order  No.  20  (18  F.  R. 
5281) ,  issued  August  26, 1953. 

Issued:  February  27, 1956. 

Effective  date:  February  27,  1956. 

I  seal]  O.  Gordon  Delk, 

Acting  Commissioner. 

[F.  R.  Doc.  56-1800:  Filed,  Mar.  8,  1956; 
8:46  a.  m.J 


[Order  No.  23] 

Assistant  Commissioner  (Administra¬ 
tion)  and  Director,  Operating  Facil¬ 
ities  Division 

delegation  of  authority  regarding 
settlement  of  tort  claims 

1.  Pursuant  to  Treasury  Department 
Order  No.  145  (Revision  No.  1),  dated 
May  6,  1953,  there  is  hereby  delegated 
to  the  Assistant  Commissioner  (Admin¬ 
istration)  and  the  Director,  Operating 
Facilities  Division: 


(a)  The  authority,  under  28  U.  S.  C. 
2672,  to  consider,  ascertain,  adjust,  de¬ 
termine,  settle  and  pay  claims  for  money 
damages  of  $1,000  or  less,  for  injury,  loss, 
or  death  caused  by  the  negligent  or 
wrongful  act  or  omission  of  any  em¬ 
ployee  of  the  Internal  Revenue  Service; 
and 

<b)  The  authority  to  consider,  ascer¬ 
tain,  adjust  and  determine  claims  under 
the  Act  of  December  28,  1922,  42  Stat. 
1066. 

2.  The  authority  delegated  herein  to 
the  Director,  Operating  Facilities  Divi¬ 
sion,  shall  be  subject  to  the  direction  and 
supervision  of  the  Assistant  Commis¬ 
sioner  (Administration),  who  shall  have 
authority  to  revise  or  modify  all  or  any 
part  of  the  authority  delegated  to  the 
Director,  Operating  Facilities  Division. 

Issued:  February  29, 1956. 

Effective  date :  February  29, 1956. 

[seal]  Russell  C.  Harrington, 

Commissioner. 

[F.  R.  Doc.  56-1801;  Filed,  Mar.  8,  1956; 

8:47  a.  m.[ 


|  Order  No.  24 [ 

District  Directors  of  Internal 
Revenue 

DELEGATION  OF  AUTHORITY  TO  REQUIRE 
RECORDS  TO  BE  KEPT 

District  Directors  of  Internal  Revenue 
are  hereby  authorized  to  require  any 
person,  by  notice  served  upon  him,  to 
keep  such  records  as  shall  show  whether 
or  not  such  person  is  liable  for  tax  under 
the  Internal  Revenue  Code  of  1954. 

This  order  supersedes  Commissioner’s 
Reorganization  Order  No.  23  (18  F.  R. 
5557),  dated  September  11,  1953. 

Issued:  February  29,  1956. 

Effective  date:  February  29,  1956. 

[seal]  Russell  C.  Harrington, 
Commissioner. 

[F.  R.  Doc.  56-1802;  Filed,  Mar.  8,  1956; 
8:47  a.  m.J 

DEPARTMENT  OF  COMMERCE 

Office  of  the  Secretary 

Roger  F.  Waindle 

REPORT  OF  APPOINTMENT  AND  STATEMENT  OF 
FINANCIAL  INTERESTS 

Report  of  appointment  and  statement 
of  financial  interests  required  by  section 
710  (b)  (6)  of  the  Defense  Production 
Act  of  1950,  as  amended. 

Report  of  Appointment 

1.  Name  of  appointee:  Roger  F. 
Waindle. 

2.  Employing  agency:  Department  of 
Commerce,  Business  and  Defense  Serv¬ 
ices  Administration. 

3.  Date  of  appointment:  February  10, 
1956. 

4.  Title  of  position:  Chief,  Castings 
Branch. 

5.  Name  of  private  employer:  The 
Misco  Corporation,  Consolidated  Foun¬ 


dries  &  Manufacturing  Company,  Wai- 
met  Engineering  Company 

[seal]  Carlton  Hayward, 

•  Director  of  Personnel. 

Statement  of  Financial  Interests 

6.  Names  of  any  corporations  of  which 
the  appointee  is  an  officer  or  director  or 
within  60  days  preceding  appointment 
has  been  an  officer  or  director,  or  in 
which  the  appointee  owns  or  within  60 
days  preceding  appointment  has  owned 
any  stocks,  bonds,  or  other  financial 
interests:  any  partnerships  in  which  the 
appointee  is,  or  within  60  days  preceding 
appointment  was,  a  partner;  and  any 
other  businesses  in  which  the  appointee 
owns,  or  within  60  days  preceding 
appointment  has  owned,  any  similar 
interest. 

Consolidated  Foundries  &  Manufacturing 
Company. 

The  Misco  Corporation. 

Waimet  Engineering  Company. 

Dixon  Crucible  Company. 

Lehigh  Valley  Coal  Company. 

Bank  Deposits — Newton-Waltham  Bank  & 
Trust  Company. 

Dated:  February  20,  1956. 

Roger  F.  Waindle. 

[F.  R.  Doc.  56-1791;  Filed,  Mar.  8,  1956; 

8:45  a.  m.J 


CIVIL  AERONAUTICS  BOARD 

[Docket  No.  7511] 

Route  Restriction  Investigation 

•  NOTICE  OF  PREHEARING  CONFERENCE 
Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  in  the  above-entitled  in¬ 
vestigation,  instituted  by  Board  Order 
No.  E-9736,  is  assigned  to  be  held  on 
March  15,  1956,  at  10:00  a.  m.,  e.  s.  t.,  in 
Room  E-206,  Temporary  Building  No. 
5,  Sixteenth  Street  and  Constitution 
Avenue  NW„  Washington,  D.  C.,  before 
Examiner  John  Cannon. 

Dated  at  Washington,  D.  C.,  March  6, 
1956. 

[seal]  Francis  W.  Brown, 

Chief  Examiner. 

[F.  R.  Doc.  56-1806;  Filed,  Mar.  8,  1956; 
8:48  a.  m.] 


[Docket  No.  7132  et  al.] 

International  Air  Freight  Forwarder 
Investigation 

NOTICE  OF  HEARING 

In  the  matter  of  an  investigation 
concerning  the  public  need  for  initial 
licensing  of  and  renewal  of  operating 
authority  held  by  certain  international 
air  freight  forwarders  and  the  amend¬ 
ment  of  Part  297  of  the  Civil  Aero¬ 
nautics  Board  Economic  Regulations 
governing  the  operations  of  indirect 
air  carriers  of  property  in  foreign  air 
transportation. 

Notice  is  hereby  given,  pursuant  to 
the  Civil  Aeronautics  Act  of  1938,  as 
amended,  particularly  sections  1  (2),  205 
(a),  408,  416,  and  1002  (b)  of  said  act, 
and  the  applicable  regulations  there- 
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under,  that  a  public  hearing  in  the 
above-entitled  porceeding  is  assigned  to 
be  held  on  March  19, 1956,  at  10:00  a.  m., 
e.  s.  t.,  in  Room  10  at  the  Bar  Association 
of  the  City  Of  New  York,  42  West  44th 
Street,  New  York,  N.  Y.,  before  Examiner 
Paul  N.  Pfeiffer. 

Without  limiting  the  scope  of  the  is¬ 
sues  raised  by  the  Board’s  Order  of  In¬ 
vestigation  instituting  this  proceeding 
and  the  subsequent  amendments  there¬ 
to,  particular  attention  will  be  directed 
to  the  following  matters  and  questions: 

( 1 )  To  what  extent,  in  what  form,  and 
for  what  period  does  the  public  interest 
require  the  renewal  of  the  authorization 
of  air  freight  forwarders  in  foreign  air 
transportation? 

(2 )  Does  the  public  interest  require  the 
licensing  and  regulation  of  shippers’  as¬ 
sociations  which  may  be  engaging  in 
foreign  air  transportation  as  indirect  air 
carriers  of  property,  and  if  so  what  form 
should  such  license  and  regulation  take? 

(3 )  Does  the  public  interest  require  the 
renewal  and/or  amendment  of  Part  297 
of  the  Economic  Regulations  and  if  so  in 
what  form? 

(4)  Should  international  air  freight 
forwarders  be  authorized  to  enter  into 
compensation  agreements  with  direct  air 
carriers  and  with  other  international  or 
domestic  “end-on”  air  freight  forward¬ 
ers  pursuant  to  Section  412  of  the  act? 

(5)  Should  international  air  freight 
forwarders  be  authorized  to  enter  into 
joint  loading  arrangements  with  other 
air  freight  forwarders? 

(6)  Should  international  air  freight 
forwarders  be  authorized  to  charter 
planes  operated  by  foreign  air  carriers, 
U.  S.  certificated  air  carriers,  and/or 
U.  S.  supplemental  air  carriers? 

(7 )  Does  the  public  interest  require  the 
issuance  of  renewed  or  initial  operating 
authority  to  surface  carrier  controlled 
international  air  freight  forwarders? 

(8)  What  is  the  effect  upon  interna¬ 
tional  air  freight  forwarders  and  direct 
air  carriers  of  the  U.  S.  bound  operations 
of  foreign  air  freight  forwardei'S  and  the 
Board’s  decision  not  to  exercise  jurisdic¬ 
tion  over  such  operations  in  this  pro¬ 
ceeding? 

(9)  What  are  the  circumstances  sur¬ 
rounding  and  what  is  the  effect  of  the 
existence  of  affiliations  between  U.  S.  in¬ 
ternational  air  freight  forwarders  and 
foreign  citizens? 

(10)  Does  the  public  interest  require 
a  limitation  on  the  number  of  inter¬ 
national  indirect  air  carriers,  fitness  or 
capability  tests,  or  a  showing  of  public 
need  for  services  proposed  at  a  public 
hearing? 

(11)  Does  the  public  interest  require  a 
restriction  of  seivice  by  international  in¬ 
direct  air  carriers  to  geographical  axeas, 
specific  points,  particular  commodities, 
or  types  of  direct  air  carriers? 

It  is  contemplated  that  concurrent 
with  the  issuance  of  a  final  decision  in 
this  investigation  the  Board  will  institute 
a  public  rule-making  proceeding  to  im¬ 
plement  the  policy  determinations  em¬ 
bodied  in  such  decision  thi-ough  the  pub¬ 
lication  of  a  proposed  revised  Part  297 
of  the  Economic  Regulations.  It  should 
be  noted  that  such  publication  should 
not  delay  the  proceeding  since  it  can  be 


issued  with  a  return  date  for  comment 
within  the  time  prescribed  for  reconsid¬ 
eration  of  the  final  decision.  Thereafter, 
the  revised  Part  297  may  be  put  into 
effect  upon  the  expiration  of  a  thirty- 
day  waiting  period. 

Notice  is  hereby  further  given  that  any 
person  not  a  party  of  record  desiring  to 
be  heard  in  this  proceeding  must  file  with 
the  Board  on  or  before  March  19,  1956, 
a  statement  setting  forth  the  matters  of 
fact  or  of  law  which  he  desires  to  ad¬ 
vance.  Any  person  filing  such  a  state¬ 
ment  may  participate  in  the  hearing  in 
accordance  with  §  302.14  of  the  Board’s 
Rules  of  Practice  in  Economic  Proceed¬ 
ings. 

Dated  at  Washington,  D.  C.,  March  2, 
1956. 

[seal]  Francis  W.  Brown, 

Hearing  Examiner. 

[P.  R.  Doc.  56-1807;  Filed,  Mar.  8,  1956; 

8:48  a.  m.] 


OFFICE  OF  DEFENSE 
MOBILIZATION 

Termination  of  Preferential  Procure¬ 
ment  Procedures  for  Flood  Disaster 
Areas 

Pursuant  to  the  authority  vested  in  me 
by  Executive  Order  10480  of  August  14, 
1955  (18  F.  R.  4939) ,  as  amended,  and  in 
accordance  with  the  provisions  of  sec¬ 
tion  4  of  Supplement  1  to  Defense  Mo¬ 
bilization  Order  VII-7,  as  amended  (20 
F.  R.  6259 J) ,  I  hereby  find  that  the  appli¬ 
cation  after  this  date  of  the  procedure 
authorized  in  Supplement  1  to  DMO  VII- 
7  to  those  areas  of  the  Northeastern 
United  States  which  because  of  the  re¬ 
cent  floods  were  classified  as  disaster 
areas  under  authority  of  Public  Law  875, 
81st  Congress,  would  no  longer  serve  to 
meet  the  objective  of  that  Supplement  1. 

Dated:  March  7, 1956. 

Office  of  Defense 
Mobilization, 

Arthur  S.  Flemming, 

Director. 

[F.  R.  Doc.  56-1834;  Filed,  Mar.  7,  1956; 

12:51  p.  m.J 


INTERSTATE  COMMERCE 
.  COMMISSION 

Fourth  Section  Applications  for  Relief 
March  5, 1956. 

Protests  to  the  granting  of  an  appli¬ 
cation  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

LONG-AND-SHORT  HAUL 

FSA  No.  31771:  Sand— Ottawa,  III.,  to 
Toledo,  Ohio.  Filed  by  W.  J.  Prueter, 
Agent,  for  interested  rail  carriers.  Rates 
on  sand,  except  ground  or  pulverized,  in 
closed  cars,  carloads  from  Ottawa,  Ill., 
to  Toledo,  Ohio. 


1  See  Title  32A,  Chapter  I,  DMO  VII-7, 
Supp.  1,  Amdt.  1,  supra. 


Grounds  for  relief:  Competition  of 
carriers  by  barge  and  circuity. 

Tariff:  Supplement  10  to  Agent  Prue- 
ter’s  I.  C.  C.  A-4114. 

FSA  No  31772:  Cottonseed  products — 
Mississippi  Valley  to  the  Southwest. 
Filed  by  R.  E.  Boyle,  Jr.,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  cotton¬ 
seed  oil  cake,  meal  and  hulls,  carloads 
from  specified  points  in  Alabama,  Louisi¬ 
ana  (east  of  the  Mississippi  River),  Mis¬ 
sissippi  and  Tennessee  to  specified  points 
in  Arkansas,  Louisiana  (west  of  the  Mis¬ 
sissippi  River),  Oklahoma  and  Texas, 
also  to  Exeter  and  Seligman,  Mo. 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula  and  circuity. 

Tariff :  Supplement  10  to  Agent  Prue- 
ter’s  I.  C.  C.  A-4100. 

FSA  No.  31773:  Petroleum  and  prod¬ 
ucts — Roseport,  Minn.,  to  Whitehall, 
Wis.  Filed  by  W.  J.  Prueter,  Agent,  for 
interested  rail  carriers.  Rates  on  pe¬ 
troleum  and  its  products  in  tank-car 
loads  from  Roseport,  Minn.,  to  White¬ 
hall,  Wis. 

Grounds  for  relief :  Motor-truck  com¬ 
petition  and  circuity. 

Tariff:  Supplement  10  to  Agent  Prue- 
ter’s  I.  C.  C.  A-4100. 

FSA  No.  31774:  Poles  and  piling — Lake 
Butler,  Fla.,  to  Valdosta,  Ga.  Filed  by 
Atlantic  Coast  Line  Railroad  Company, 
for  itself  locally.  Rates  on  poles  and 
piling,  wooden,  untreated,  cai’loads  from 
Lake  Butler,  Fla.,  to  Valdosta,  Ga. 
Grounds  for  relief :  Circuitous  route. 
Tariff :  Supplement  87  to  Agent  Span- 
inger’s  tariff  I.  C.  C.  1282. 

FSA  No.  31775:  Anhydrous  ammonia — 
Chicago,  III.,  to  West  Chicago,  III.  Filed 
by  R.  G.  Raasch,  Agent,  for  interested 
rail  carriers.  Rates  on  anhydrous  am¬ 
monia,  tank-car  loads  from  Chicago,  Ill. 
(Hammond,  Ind.  station)  to  West  Chi¬ 
cago,  Ill. 

Grounds  for  relief:  Circuitous  routes. 
Tariff:  Supplement  9  to  Agent 
Raasch’s  I.  C.  C.  812. 

FSA  No.  31776:  Fuel  oil,  etc.,  from 
Baca,  N.  Mex.,  to  interstate  points. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  petro¬ 
leum  residual  oil,  distillate  fuel  oil,  not 
suitable  for  illuminating  purposes,  and 
gas  oil,  tank-car  loads  from  Baca, 
N.  Mex.,  to  destinations  in  southwestern 
and  western  trunk-line  territories,  also 
lower  Mississippi  River  crossings,  Mem¬ 
phis,  Tenn.,  and  South. 

Grounds  for  relief :  Modified  short -line 
distance  formula  and  cii’cuitous  route 
from  additional  origin. 

Tariffs:  Supplement  271  to  Agent 
Kratzmeir’s  I.  C.  C.  3825;  Supplement  74 
to  Agent  Kratzmeir’s  I.  C.  C.  4085;  Sup¬ 
plement  8  to  Agent  Kratzmeir’s  I.  C.  C. 
4172. 

FSA  No.  31777:  Pneumatic  rubber 
tires — Memphis,  Tenn.,  to  New  Jersey. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  inter¬ 
ested  rail  carrier.  Rates  on  tires,  rubber, 
pneumatic,  carloads  from  Memphis, 
Tenn.,  to  Mahwah  and  Teterboro,  N.  J. 

Grounds  for  relief:  Circuitous  routes 
in  part  west  of  the  Mississippi  River. 

FSA  No.  31778:  Commodities — Pacific 
Coast  to  eastern  points.  Filed  by  W.  J. 
Prueter,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  various  commodities,  as 
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Tariff:  Supplement  34  to  Agent  H.  R. 
Hinsch’s  tariff  I.  C.  C.  4225  and  other 
supplements  to  tariffs  of  individual  car¬ 
riers  by  rail  as  listed  in  appendix  “A”  of 
the  application. 

PSA  No.  31784:  Malt  liquors — Illinois 
Territory  to  the  South.  Filed  by  R.  G. 
Raasch,  Agent,  for  interested  rail  car¬ 
riers.  Rates  on  malt  liquors,  carloads, 
minimum  weight  60,000  pounds  from 
specified  points  in  Illinois  territory  to 
specified  points  in  southern  territory. 

Grounds  for  relief :  Modified  short-line 
distance  formula,  and  circuity. 

FSA  No.  31785:  Automobile  bodies — 
Michigan  to  Eastern  points.  Filed  by 
H.  R.  Hinsch,  Agent,  for  interested  rail 
carriers.  Rates  on  automobile  bodies, 
freight  or  passenger,  finished  or  not  fin¬ 
ished,  set  up,  in  straight  or  mixed  car¬ 
loads  from  Ionia  and  Pontiac,  Mich.,  to 
Baltimore,  Md.,  Framingham,  Mass., 
Bloomfield,  Linden,  and  Metuchen,  N.  J.f 
Tarrytown,  N.  Y.,  and  Wilmington,  Del. 

Grounds  for  relief:  Carrier  competi¬ 
tion  and  circuity. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

|F.  R.  Doc.  56-1795;  Filed,  Mar.  8,  1956: 

8:46  a.  m.J 


ceedings  will  be  before  the  division  and 
under  its  direction.  Any  further  de¬ 
cision,  order  or  requirement  of  the 
division  shall  be  subject  to  petition  for 
rehearing  or  reconsideration  as  pro¬ 
vided  in  the  act.  If  the  division  does 
not  grant  the  petition,  it  will  be  con¬ 
sidered  by  the  Commission. 

[seal!  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  56-1796;  Filed,  Mar.  8,  1956; 

8:46  a.  m.J 


SMALL  BUSINESS  ADMINISTRA¬ 
TION 

[Declaration  of  Disaster  Area  88,  Arndt.  1] 
Arkansas 

AMENDMENT  TO  DECLARATION  OF  DISASTER 
AREA 

Declaration  of  Disaster  Area  88,  dated 
February  16,  1956,  for  the  State  of  Ar¬ 
kansas,  is  hereby  amended  as  follows: 

By  including  in  paragraph  1  thereof 
the  County  of  Crawford. 

Dated:  March  1,  1956. 

Wendell  B.  Barnes, 
Administrator. 

[F.  R.  Doc.  56-1793;  Filed,  Mar.  8,  1956; 
8:45  a.  m.] 


described  in  the  items  referred  to  in  the 
application  from  specified  points  on  or 
near  the  Pacific  Coast  included  in  the 
named  tariffs  to  specified  points  in  the 
territory  east  of  the  Rocky  Mountains. 

Grounds  for  relief:  Circuitous  routes 
operating  through  higher-rated  destina¬ 
tion  groups  intermediate  to  lower-rated 
destination  groups. 

FSA  No.  31779:  Feed — Chicago.  III.,  to 
Kansas  City,  Mo.  Filed  by  W.  J.  Prueter, 
Agent,  for  interested  rail  carriers.  Rates 
on  animal  or  poultry  feed,  carloads  from 
Chicago,  Ill.,  to  Kansas  City,  Mo.-Kans. 

Grounds  for  relief :  Routes  in  part  west 
of  the  Missouri  River. 

FSA  No.  31780:  Alcohol — Philadelphia, 
Pa.,  to  Louisville,  Ky.  Filed  by  C.  W. 
Boin,  Agent,  for  interested  rail  carriers. 
Rates  on  alcohol,  in  bond,  in  tank-car 
loads,  also  ethyl  alcohol,  partially  dena¬ 
tured,  in  tank-car  loads,  from  Philadel¬ 
phia,  Pa.,  to  Louisville,  Ky. 

Grounds  for  relief:  Competition  of 
water  carriers  and  circuity. 

Tariff:  Supplement  101  to  Agent  C.  W. 
Boin’s  I.  C.  C.  A-1015. 

By  the  Commission. 

[seal]  Harold  D.  McCoy, 

Secretary. 

[F.  R.  Doc.  56-1783;  Filed,  Mar.  7,  1956; 

8:53  a.  m.] 


Fourth  Section  Applications  for  Relief 
March  6,  1956. 

Protests  to  the  granting  of  an  applica¬ 
tion  must  be  prepared  in  accordance 
with  Rule  40  of  the  general  rules  of  prac¬ 
tice  (49  CFR  1.40)  and  filed  within  15 
days  from  the  date  of  publication  of  this 
notice  in  the  Federal  Register. 

long-and-short  haul 

FSA  No.  31781:  Oyster  shells — Hous¬ 
ton,  Tex.,  to  Trunk  Line  Territory. 
Filed  by  F.  C.  Kratzmeir,  Agent,  for  in¬ 
terested  rail  carriers.  Rates  on  oyster 
shells,  carloads  from  Houston,  Tex.,  to 
specified  points  in  New  York,  Ohio,  Penn¬ 
sylvania  and  West  Virginia. 

Grounds  for  relief:  Maintenance  of 
rates  prescribed  by  the  Commission  made 
with  relation  to  rates  from  Morgan  City, 
La.,  and  circuity. 

Tariff:  Agent  Kratzmeir’s  I.  C.  C.  No. 
4190. 

FSA  No.  31782:  Paper  bags — Kansas 
City,  Mo.,  to  Little  Rock,  Ark.  Filed  by 
R.  C.  Kratzmeir,  Agent,  for  interested 
rail  carriers.  Rates  on  paper  bags, 
noibn.,  from  Kansas  City,  Mo.,  to  Little 
Rock,  Ark. 

Grounds  for  relief:  Circuitous  routes. 

Tariff :  Supplement  22  to  Agent  Kratz¬ 
meir’s  I.  C.  C.  4151. 

FSA  No.  31783:  Cement  and  mortar 
from  and  tcf  points  in  Central  and  Illi¬ 
nois  Territories.  Filed  by  H.  R.  Hinsch, 
Agent,  for  interested  rail  carriers.  Rates 
on  masonry  cement,  mortar  cement  or 
dry  building  mortar,  carloads  from 
specified  points  in  Illinois,  Indiana, 
Michigan,  Missouri,  Ohio,  and  Pennsyl¬ 
vania  to  points  in  central  territory  with¬ 
in  240  miles  of  each  origin. 

Grounds  for  relief:  Short-line  dis¬ 
tance  formula  and  circuity. 


Organization  of  Divisions  and  Boards 
and  Assignment  of  Work,  Business 
and  Functions 

REHEARING  AND  FURTHER  PROCEEDINGS! 

AMENDMENT 

March  5, 1956. 

The  Interstate  Commerce  Commission 
announces  the  amendment,  effective 
March  5,  1956,  of  Item  8.3  of  its  Organi¬ 
zation  Minutes  (20  F.  R.  5031),  under 
the  heading  Rehearing  and  Further  Pro¬ 
ceedings,  to  read  as  follows: 

8.3  Except  in  matters  assigned  to  the 
Motor  Carrier  Board,  and  further  ex¬ 
cepting  matters  relating  to  long-and- 
short-haul  and  aggregate-of-intermedi- 
ate  rates,  and  relief  therefrom,  when 
such  matters  have  not  been  subject  to 
formal  hearing;  and  further  excepting 
matters  relating  to  the  disposition  of 
applications  for  suspension  of  schedules 
and  tariffs  or  parts  thereof,  as  more 
especially  provided  in  a  succeeding  para¬ 
graph,  any  such  petition  (and  any  sup¬ 
porting  or  opposing  documents) :  (a)  In 
a  proceeding  decided  unanimously  with 
respect  to  the  final  conclusion  by  the 
participating  members  of  a  division,  ex¬ 
cept  as  indicated  in  (b),  shall  be  con¬ 
sidered  by  the  Commission;  and  (b)  in 
a  proceeding  not  decided  unanimously 
with  respect  to  the  final  conclusion  by 
the  participating  members  of  a  division, 
or  where,  without  regard  to  the  unanim¬ 
ity  of  the  division,  the  head  of  a  Com¬ 
mission’s  bureau  by  whom  the  matter  is 
circulated  recommends  the  granting  of 
such  petition,  shall  be  considered  by  the 
appropriate  division  as  constituted  at 
the  time  the  petition  is  processed  and 
circulated  for  action;  if  the  division 
grants  the  same,  the  petition  will  stand 
as  granted  by  the  division  and  denied 
by  the  Commission,  and  further  pro- 


SECURITIES  AND  EXCHANGE 
COMMISSION 

|  File  No.  70-3451] 

The  Southern  Co.  and  Georgia  Power 
Co. 

NOTICE  OF  FILING  REGARDING  ISSUANCE  AND 
SALE  BY  SUBSIDIARY  OF  MORTGAGE  BONDS, 
AT  COMPETITIVE  BIDDING,  AND  SHARES  OF 
COMMON  STOCK,  AND  ACQUISITION  OF  SUCH 
SHARES  BY  PARENT 

March  5, 1956. 

Notice  is  hereby  given  that  The  South¬ 
ern  Company  (“Southern”) ,  a  registered 
holding  company,  and  one  of  its  public 
utility  subsidiaries,  Georgia  Power  Com¬ 
pany  (“Georgia”),  have  filed  a  joint 
application-declaration  with  this  Com¬ 
mission  pursuant  to  the  Public  Utility 
Holding  Company  Act  of  1935  (“act”), 
designating  sections  6  (b),  10  and  12  (f> 
of  the  act  and  Rules  U-43  ana  U-50 
promulgated  thereunder  as  applicable  to 
the  proposed  transactions,  which  are 
summarized  as  follows: 

Georgia  proposes  to  issue  and  sell, 
pursuant  to  the  competitive  bidding  re¬ 
quirements  of  Rule  U-50,  $12,000,000 
principal  amount  of  its  First  Mortgage 
Bonds  (“Bonds”),  Series  due  1986  to  be 
dated  April  1,  1956,  and  to  mature  April 
1,  1986.  The  Bonds  will  be  issued  under 
and  secured  by  an  indenture  dated  as 
of  March  1,  1941,  between  Georgia  and 
The  New  York  Trust  Company,  as  Trus¬ 
tee,  and  indentures  supplemental  there¬ 
to,  including  a  proposed  supplemental 
indenture  to  be  dated  as  of  April  1,  1956. 
The  invitation  for  bids  will  specify  that 
the  amount  to  be  received  by  Georgia 
shall  not  be  less  than  100  percent  nor 
more  than  102.75  percent  of  the  princi¬ 
pal  amount  thereof,  plus  accrued  inter- 
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est,  and  that  the  interest  rate  shall  be 
a  multiple  of  V8  of  1  percent. 

Georgia  also  proposes  to  issue  and  sell 
later  this  year,  and  Southern  proposes 
to  acquire,  25,000  shares  of  Georgia’s  no 
par  common  stock  for  $100  per  share,  or 
for  an  aggregate  consideration  of 
$2,500,000. 

Georgia  proposes  to  use  the  net  pro¬ 
ceeds  from  the  sale  of  Bonds  and 
common  stock  for  the  construction  or 
acquisition  of  permanent  improvements, 
extensions  and  additions  to  it§  property 
which  it  is  estimated  will  exceed  $41,- 
000,000  during  the  period  January  1, 
1956,  to  December  31,  1956. 

It  is  represented  that  the  issuance  and 
sale  of  the  Bonds  and  common  stock  are 
subject  to  the  approval  of  the  Georgia 


Public  Service  Commission  and  that  a 
copy  of  that  Commission’s  order  author¬ 
izing  these  transactions  will  be  supplied 
by  amendment. 

The  application-declaration  requests 
that  the  Commission’s  order  herein  be 
made  effective  not  later  than  March  21, 
1956. 

Notice  is  further  given  that  any  in¬ 
terested  person  may,  not  later  than 
March  20,  1956,  at  5:30  p.  m.,  request  the 
Commission  in  writing  that  a  hearing 
be  held  on  such  matter,  stating  the 
nature  of  his  interest,  the  reasons  for 
such  request,  and  the  issues  of  fact  or 
law,  if  any,  raised  by  said  application- 
declaration  which  he  desires  to  contro¬ 
vert,  or  he  may  request  that  he  be 
notified  if  the  Commission  should  order 


a  hearing  thereon.  Any  such  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington  25,  D.  C.  At  any  time  after  said 
date  said  application-declaration,  as 
filed  or  as  amended,  may  be  granted  and 
permitted  to  become  effective  as  pro¬ 
vided  in  Rule  U-23  of  the  rules  and 
regulations  promulgated  under  the  act, 
or  the  Commission  may  grant  exemp¬ 
tion  from  its  rules  as  provided  in  Rules 
U-20  (a)  and  U-100,  or  take  such  other 
action  as  it  may  deem  appropriate. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[F.  R.  Doc.  56-1792;  Filed,  March  8,  1956; 

8:45  a.  m.] 


